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ORDER OF THE COUNTY EXECUTIVE SETTING CABLE
TELEVISION RATES FOR THE BASIC SERVICE TIER PURSUANT TO
FCC FORM 1240 FILED APRIL 1, 2004

L BACKGROUND

1. Under Section 623 of the Cable Communications Policy Act of 1984, 47 US.C.
§ 543, as amended (“Cable Act™), and Montgomery 'County Executive Regulation No. 50-93AM
(Oct. 12, 1 993) (“Executive Regulation” or “ER”), Montgomery County, Maryland (“County™)
is permitted to regulate rates for basic cable service and equipment (including installations).

2. The County initiated basic rate regulation on September 1, 1993.

3. On Apﬁl 1, 2064, Comcast Cable of Potomac, LLC (“Comcast™), filed with the
County FCC Form 1240, “Updating Maximum Permitted Rates for Regulated Cable Services,”
(#2004 Form 1240”) under a cover letter dated March 31, 2004, seeking the Cdunty’s approval
of an increase in the maximum permitted rates for basic service.!

4. The Office of Cable and Communication Services (the ‘;Ofﬁce”) received and
preliminarily reviewed the 2004 Form 1240 and published notice that such filing was available
for public review and comment.

5. The County’s financial consultant, Ashpaugh & Sculco, CPAs, PLC (“A&S”),
reviewed Comcast’s 2004 Form 1240. In the course of the A&S review, the County submitted

its initial request for information to Comcast on April 15, 2004. Comcast provided a partial

response on May 6, 2004. Subsequent requests and responses provided further information,

1"On the same date, Comcast also made a nationally aggregated equipment filing on Form
1205 and filed for an add-on network upgrade rate increase on FCC Form 1235. Those forms are
addressed in separate rate orders.
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which is reflected in this Order and in a letter report from A&S dated March 9, 2005, appended
as Attachment 1 (“A&S Report”).

6. On March 10, 2005, the County delivered to Comcast a courtesy draft of this rate

order for comment, including the A&S Report. Comecast submitted its comments on March 21,

2005, in the form of a letter from Gary S. Lutzker to Jane E. Lawton, dated March 21, 2005
(“Comcast Comments™).

7. Federal Communications Commission (“FCC”) rules place the burden on the
cable operator to prove that its rates for basic service and equipment are reasonzble under
applicable federal iaw and r¢gula1‘ions. 47 CFR § 76.937(a). The County has given Comcast
ample opportunity to provide the necessary support for its rates. Hence, to the extent Comcast
has failed to carry its burden of proof, the County may establish Comcast’s basic service tier
(“BST™) rate based on the best information available and the conclusions reached thereon by the

County as the finder of fact.?

II. FINDINGS AND CONCLUSIONS

8. With respect to Comcast’s 2004 Form 1240% the A&S Report concludes that
certain adjustments are necessary in Comecast’s Form 1240 pursuan;c to FCC regulations. In
particular, the A&S Report adjusts the number of subscribers and the programming costs used in
Comcast’s calculation, including in the latter case reductions for launch fees received by

Comcast. A&S Report at 1-2.

2 See, e.g., Comcast Cablevision of Tallahassee, Inc.: Appeal of Local Rate Order of City
of Tallahassee, Fla., DA 95-1561, 10 FCC Red 7686 at 99 28-29, 37, 48-49, and 54 (1995).
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related costs are spread only across paying subscribers. Thus, the paying subscribers would
subsidize the free subscribers by paying the part of Comcast’s costs allocable to the free
subscribers. A&S Response at 2.

14.  Similarly, Comeast recovers programming costs on Form 1240. In some cases,
programmers charge a flat fee to Comcast, not based on the number of subscribers. Comcast’s
treatment of these costs thus suffers from the same problem as its treatment of franchise-related
costs: paying subscribers would be required to pay the portion of these fixed costs properly
allocable to the free subscribers. A&S Response at 2.

15. It would be improper to charge paying subscribers to underwrite Comcast’s
business decision to grant free service to other subscribers. Thus, free subscribers must be
included in the subscriber count.

16.  The analogies offered in the Comcast Comments do not alter this conclusion.
First, Comcast appears to concede that the FCC has never ruled specifically that free subscribers
should not be counted on Form 1240. Comcast does quote the FCC to the effect that an
equivalent billing unit (“EBU”) method, under which bulk-rate subscribers are counted pro rata
according to their reduced costs, “correctly recognize[s] ﬂne reduced costs of prov_iding services
on a per subscriber basis to special customer classes.” Comcast Comments at 5. However,
Comcast’s free subscribers are not, like bulk subscribers, receiving service at a reduced cost to
Comcast; rather, Comcast is absorbing the cost of these free accounts as a business expense, and
should not be allowed to impose some of that cost on paying subscribers.

17. Comcast also quotes an FCC order stating that in determining effective
competition, “each separately billed or billable customer will be counted as a ‘household.””

Comcast Comments at 5 (emphasis added). If it is relevant at all, however, this analogy cuts
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A. Number of Subscribers

9. As_ with Comcast’s 2003 filing, A&S found it necegsary to adjust the company’s
subscriber count with respect to bulk subscriptions and subscribers who receive free service (for
example, because they are employees, or for promotional reasons). See A&S Report at 2-3;
Order of the County Executive Setting Cable Television Rates For Basic Service and Equipment
Pursuant to FCC Forms 1240 and 1205 Filed April 3, 2003 (Jan. 23, 2004) (*2004 Rate Ofder”)
atg15.

10.  Comcast did not object to the County’s ruling on this issue in Comcast’s appeal of
the 2004 Rate Order.

11. In its comments, Comcast argued that subscribers receiving free service should
not be counted for Form 1240 purposes. Comcast questioned the notion that omitting such
subscribers would create a subsidy. In addition, Comcast cited a number of contexts other than

‘Form 1240 in which it alleges the FCC does not count free subscribers for various purposes.-
Comcast Comments at 4-5.

12. Comcast provides free service to its own employees and gives complimentary
accounts to others. The free service to employees is an employee benefit. The complimentary
accounts are given away by Comcast for marketing reasons. Thus, these free accounts represent
part of Comcast’s cost of doing business. See letter from Garth T. Ashpaugh to Frederick E.
Ellrod II dated March 22, 2005, responding to the Comcast Comments, appended hereto as
Attachment 2, at 2 (“A&S Response”).

13. On Form 1240, Comcast recovers franchise-related costs through its BST charges

to subscribers. If free subscribers are not included in the subscriber count, these franchise-
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against Comcast’s claim, since households counted for purposes of effective competition include

both those that are billed and those that are not billed but “billable.” Comcast also refers to bad

debt calculations, franchise fee calculations, and “other FCC filings” (Comcast Comments at 5),
noneb of which it has shown to be significantly related to the equitable determination of
reasonable costs on Form 1240.

18.  The County finds that the adjustment made by A&S is reasonable and appropriate

under FCC regulations.

B. Channel Count

19. In March 2004, Coﬁcast moved four channels from the BST to an unregulated
service tier. Comcast also added to the BST a new channel, WGN, not previously carried on the
system. A&S Report at 3.

20. Comcast and the County have stipulated to the effect of this channel change for
purposes of the 2004 Form 1240 in a Rate Agreement appended hereto as Attachment 3. The
revised Form 1240 calculation attached to the A&S Report incorporates that stipulation.

Accordingly, the treatment of Comcast’s channel change is not further discussed herein.

C. Procramming Costs

21. The A&S Report makes adjustments to the programming costs filed by Comcast
based on several specific faqtors. A&S Report at 4. |

22. In addition, Comcast disclosed for the first time on July 7, 2004, that it had
received launch fees on a BST channel in 2001 and was amortizing this amount as an offset to

programming expense on its books. Comecast had not previously disclosed these facts, although
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it should have done so under FCC rules and in response to the County’s requests each year for
support for the actual amounts Comcast paid to programmers. In March 2004, the channel in
question was moved off the BST. A&S Report at 4. These launch fees con;ﬁtute payment
from a programmer related to Comcast’s carriage of a channel. As such, they must be offset
against the ostensible cost of the channel to avoid misstating the real cost of the channel to

Comcast. By omitting to include the launch fees, Comcast overstated its programming costs.

23. The A&S Report corrects for Comcast’s over-recovery by reducing the

company’s current programming costs by the amount of the previously undisclosed launch
fees. To make subscribers whole, the A&S Report includes in this reduction the 7.5%
programming cost markup taken by Comcast in Worksheet 7 and the 11.25% interest rate that
represents the time value of money reflected in the time lag between Comcast’s over-recovery
and the A&S Report’s correction. A&S Report at 4-5.

24.  Comcast objects that it does not understand how A&S computed this adjustment.
In a footnote, however, Comcast recites the description of how the adjustment was computed
from the A&S Report. Comcast Comments at 6 & n.19. That description provides sufficient
information for Comcast to understand how the computation was made. Thus, Comcast’s
objection is groundless. Accordingly, there is no reason to reach the company’s peculiar claim
that it is entitled both to keep the underlying data confidential and to have a detailed
computation included in the public report and order.

25. The Comcast Comments (n.19) express confusion about the amounts of the
launch fee adjustment. The difference between the two numbers quoted by Comcast is made

up of the 7.5% markup in Worksheet 7 and the 11.25% interest for the time lag caused by
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Comecast’s failure to report the launch fees to begin with — the factors indicated in the A&S

Report’s description of the methodoloéy. See A&S Response at 2.
26.  The County finds that the adjustment made by A&S is reasonable and appropriate

under FCC regulations.

D. FCC Regulatory Fee

27.  Comcast’s 2004 Form 1240 failed to include the FCC regulatory fee charged to
cable companies as a cost of regulation. The A&S 'Reportbcorrects this eﬁor. A&S Report at 5.

28. .Comcas;c claims that FCC rules permit it to omit the FCC regulatory fee on Form
1240 and instead to create a separate charge to basic subscribers based on an unverified “off-
form” calculation. Comcast Comments at 7.

29.  The FCC regulatory fee is treated as an external cost under FCC regulations, just
like taxes, franchise fees, ﬁ-anchise-related costs, refransmission consent costs, other
programming costs, and certain digital headend equipment costs.  See 47 C.F.R.
§ 76.922(f)(1)(vi). Except for franchise fees, which have always been treated differently by the
FCC, all these are recovered in the Form 1240 calculation. See Form 1240 instructions at 41-42.
In fact, there is a specific line on Worksheet 7, line 708, on which the FCC directs Comecast to
enter the FCC regulatory fee. Id at 42. Thus, a cable operator recovers the FCC regulatory fee
on Form 1240, not through an “off-form” calculation.

30.  The Form 1240 calculation is the only mechanism made available by the FCC to

ensure appropriate recovery of the regulatory fee. Use of the form as intended by the FCC

allows the County to review Comcast’s support for the determination of the amount Comcast

recovers in the County, and handles any under- or over-recovery through the true-up process.
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Comcast’s preference for an off-form calculation, on the other hand, provides no mechanism to
handle over- or under-collections. A&S Response at 3. Thus, Comcast’s claim that its failure to
use the FCC form “facilitates strict compliance,” Comcast Comments at 8, is exactly the opposite
of the truth: Comcast’s method facilitates the company’s concealment of its calculations and
would make more difficult the required regulatory review.

31.  The Comcast Comments incorporate an argument having to do with how the FCC
regulatory fee is line-itemized. Comcast Comments at 7. This is irrelevant to the fact that the
fee is to be included in the Form 1240 calculation.

32.  Comcast also argues that because the County’s 2004 Rate Order did not require
Comcast to correct this problem, the County is now somehow precluded from doing so. The
company ignores the fact that the County noted this problem in its 2004 Rate Order and,
although the County did not require Comcast to make the correction in 2004, specifically
reserved its right to do so in the future:

24. It appears that the 2003 Rate Filing excludes from the Form 1240
calculation the FCC Regulatory Fee imposed on Comcast by the FCC pursuant to

47 U.S.C. § 159. Instead, Comcast adds that fee onto the calculated rate after

completing the Form 1240 calculation. This procedure does not seem to be

consonant with FCC regulations, which treat the Regulatory Fee as part of the rate
calculation. See, e.g., 47 C.F.R. §§ 76.922(e)(2)(ii)(A), 76.924(f)(5). However, it

does not appear that this irregularity of treatment results in any difference in the

rates charged to subscribers. Accordingly, the County will not require an

alteration in Comcast’s treatment at this ime. The County reserves its right to

make any necessary corrections if it should become apparent that any party is

disadvantaged by Comcast’s treatment of the Regulatory Fee. (2004 Rate Order

at § 24, footnote omitted)

Thus, Comcast was expressly on notice with respect to this issue, and cannot have “reasonably

relied upon the Consultant’s previous methodology” (Comcast Comments at 8). (Nor has

Comecast incurred any liability through such “reliance™.)
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33.  The statement in the Comcast Comments that “the County previously accepted,
and even required” the use of Comecast’s method is thus false, and, since Comcast has read the
2004 Rate Order, Comcast knows that the statement is false.

34.  The County finds that the adjustment made by A&S is reasonable and appropriate

under FCC regulations.

E. Franchise-Rel_ated Costs

35.  Asin its 2002 and 2003 filings, Comcast’s 2004 Form 1240 erroneously seeks to
recover interest on interest for amortized franchise-related costs. The A&S Report once again
corrects this error. A&S Report at 5.

36.  Comcast objected to the County’s historic treatment of these costs, as reflected in
the 2004 Rate Order, and included that issue in its appeal of that order to the FCC. The FCC has
not ruled on Comecast’s appeal. Thus, the County’s 2004 Rate Order remains binding with

respect to this issue.

F. Projected Period Costs

37. The Comcast Comments object to the A&S adjustment to Comcast’s projected
period costs.

38.  Since Comcast based its projected period costs on the past costs for its true-up
period (increasing those past costs by one percent), it was necessary to “flow through” the A&S
corrections to Comcast’s true-up costs into the projected period costs, so that the numbers
remained consistent with Comcast’s estimation methodology. The A&S calculation used

Comcast’s own methodology to do so. A&S Response at 3.
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39. The County finds that the adjustment made by A&S is reasonable and

appropriate under FCC regulations.

G.  Conclusion

40. In light of the above discussion, the County finds the A&S Report’s adjustments
to the Form 1240 calculations to be reasonable and appropriate.

41. The Count§; specifically reserves its right to review further all matters related to
itemization on subscriber bills and to take any appropriate action on such matters. See A&S

Report at 2 n.1.

III. ORDERING CLAUSES
IT IS THEREFORE ORDERED THAT:

42. Comcast's maximum permitted rate for basic service (including the FCC
regulatory fee) is hereby set at $16.0527 excluding the franchise fee and any add-on amount
pursuant to Form 1235, but including all other franchise-related costs and the FCC regulatory
fee, in accordance with the caiculations and rationales of the A&S Report. A&S Report at 2.
The rates set herein will govern Comecast's basic service rates until Comcast implements a
further rate change pursuant to applicable law.

43. As soon as possible, but in any event within sixty (60) days from the effective
date of this Order, Comcast shall make any rate reductions and refunds that may be necessary

based on the BST rate shown above, in accordance with 47 C.F.R. § 76.942(d), with interest
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computed at applicable rates published by the Internal Revenue Service for tax refunds and
additional tax payments, pursuant to 47 C.F.R. § 76.942(e).

44.  Pursuant to ER §§35.2 and 6.1(c), Comcast shall file with the County within
ninety (90) days from the date of this Order a certification, signed by an authorized
representative of Comcast, stating whether Comcast has complied fully with all provisions of this
Order, describing in detail the precise measures taken to implement this Order.

45.  Comcast shall not charge any BST rate higher than the BST rate set herein, nor
increase that rate, nor impose on subscribers any other charge for basic service not specified
herein or in the County's previous rate orders, including but not limited to bulk and commercial
rates (to the extent such limitation is permitted by applicable law), unless such charge is first
filed with and approved by the County, in accordance with applicable law and regulations,
including but not limited to the notice requirements imposed by 47 CF.R. § 76.932, or as
otherwise expressly permitted by applicable law and regulations. |

46.  Comcast may charge a rate less than the maximum rate indicated above for basic
service, as long as such rate complies with applicable law and is applied in 2 uniform and
nondiscriminatory manner, pursuant to federal, state, and local laws and reglﬂatiqns.

47. Pursua.ﬁt to ER § 4.3, the BST rate set herein is subject to further reduction and
refund to the extent permitted under applicable law and regulations, as the same may be
amended.

48.  The County reserves all of its rights, without limitation, to take any further action
that may be appropriate in light of Comeast’s failure to disclose launch fee payments offsetting

its programming costs. See § 22 above.
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49.  The findings herein are base;d dn the representations of Comcast. Should
information come to the County's attention that these representations were inaccurate in any
material way, the County reserves the right to take appropriate ac;ﬁon. This Order is not to be
construed as a finding that the County has accepted as correct any specific entry, explanation or
argument made by Comcast not specifically addressed herein.

50.  The County reserves all of its rights with respect to rate regulation, including, but
not limited to, any right it may have to reopen this rate proceeding based on new information or
rulings by governing authority, if it appears that such new information or rulings could alter the
reasonable rates prescribed by FCC regulations, pursuant to ER § 4.3, and any right it may have
to “true up” overcharges or undercharges in connection with future raté filings pursuant to 47
C.F.R § 76.922(¢e)(3).

51. This Order constitutes the written decision required by 47 C.F.R. § 76.936(a).

52.  To the extent that the Executive Regulation would impose deadlines or hearing

. requirements more stringent than those observed with respect to this process, and waiver of such
requirements would be consistent with applicable FCC regulations and would not cause
substantial harm to any party, the County Executive hereby waives such requirements, pursuant

to ER § 6.1(c).
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MONTGOMERY CO
EXECUTIVE ORDER

Offlces of the County Executive « 101 Monroe Street o Rockviile, iMaryland 20850

UNTY

Subject  Set Cable Television Rates Pursuant

Executive Order No. | Subject Suffix

To FCC Form 1240 69-05
Originating De ent 1ccnnology dervices Depgat&%mlt Number |Effective Date

Office of Cable and Communication Services

6/03/05

Executive, pursuant to ER § 4.1.

ER § 4.1 and 47 CFR. § 76.936(b).

53 This Order shall be effective immediately upon its approval by the County

54 This Order shall be released to the public and to Comcast, and a public notice

shall be published stating that this Order has been issued and is available for review, pursuant to

%M é(’))or

Douglas M. Duncan ' Date
County Executive
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NS

ASHPAUGH & SCULCO, CPAs, PLC
Certified Public Accountants and Consultants

March 9, 2005
‘ AS1011-12

Frederick E. Ellrod IM, Esguire
Miller & Van Eaton, PLLC.
1155 Connecticut Avenue, N.W.

Site 1000
Washington, DC 200364305

SURTECT: Review of the FCC Form 1240 of Comeast of Maryland, Inc. Filed with
Monteomery County, Maryland on April 1, 2004

Dear Mr. Eltrod:

Ashpangh & Sculeo, CPAs, PLC (TA&S”) were reqoested {o assist Montgomery County
(“County”) with the review of the FCC Fomm 1240 filed by Comecast of Maryland, Inc.
(*Comcast™ on April 1, 2004. The County submitted its imitial request for information to
Comeast April 15, 2004. Comcest provided a partia] response May 6, 2004, and provided
additional information in response to the initial request and subsequent requests during the
period of June throngh September. A&S reviewed and analyzed Comeast’s supporting
data and its responses and then recalculated Comcast’s FCC Fomm 1240. This report
discnsses our findings and our recommended changes based on the issnes we have
;dentified in the Comeast filed FCC Form and supporting information.  Aftached to this
letter report e
» Appendix A- identifies the Basic Service Tier rate determined and recommended by
A&S from our review of the filing; '
» Appendix B- comparison of the recommended Basic Service Tier rate with the rate
proposed by Comeeast and the rate in effect at the time of the Sling;

+ Appendix C- A&S’s recalenlation of Comeest's FCC Form 12405

o Appendix D- A&S’s determination of programming costs and number of subsaribers;
» Appendix E- A&S’s etermination of franchise-related costs; '

» Appendix F- A&S's determination of imterest on franchise-related costs;

» Appendix G- Copyofthe FCC Inflation Updates as of Jaomary 16, 2005; and,

» Appendix H- Copy of the FCC regulatory fee amounts for 2002, 2003 and 2004.

SUMMARY

Our review of Comceast's filed FCC Fomm 1240 identified several arezs of concern. We
recalenlated the nomber of sobscribers in the trus-up period. We also recaicolated the
programming cost of Comeast for the trus-up period and the projected period based on
information provided in support of the programming rates and on the revised number of

1133 Louniana Avenue Suite |06 » Winter Park, FL 32789 « 407 £45 2020 » Fax 407 45 4070
,Wshpaugh@zscpas com * cscuico@espas com
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Frederick E. Ellrod 111, Esquire
March 9, 2005
Page2 of 6

subscribers and reflected these amounts'in Workshest 7. Inchnded in our recaleulation of
programming costs are rednctions for lzimch fees received by Comeast We refresbed the
snflation rates in Worksheet 1 and in Module C of the 1240. These changes, which will be
discussed in detail below, impact the Maximum Permitted Rate (“MPR™), Line I9 of the
1240. Our changes rednce the MPR of Comcast's amended 1240 from the filed amount of
$16.3213 1o $155291". Incloding the 5.0% franchise fos, AZS’s maximum rate for the

Basic Service Tiex is $16.35.

FCC FORM 1248

T‘heﬁrststepinomm&ewwastoizpuiﬂzePCCPomﬁledbyCUmcastwiﬂnﬂ)eOounty
imto the FCC spreadshest modsl to generate copies of the ECC’s form. With these

edpax:kags,wewa'eablemdupﬁcateComcasfsﬁ]ingmdﬁ:eresuhﬁngma We
verified thet the rate and other components of the previous 1240 approved by the Connly
were carted over to this filing.

INFLATION FACTOR

Since we were making other changes to the 1240, we were required mnder the FCC’s rules 1o
rsﬁeshmdwnwtﬁ:eh:ﬂzﬁmfacm&ermyandPebmmyzommwmsbea 1.
Comeast’s calcnlztion showed 1.50% for each of these months. After Comeest’s fling, the
FCC published 1ates of 2.84% for Jammary and February. [See Appendix G to this letier
report] Reflecting these amounts increases the Average Inflstfion Factor for the True-Up
Pesiod 1, Line C3 of the 1240, fom 10149 o 10171. Additionally, we refreshed the

inflation rate on Line C5 of the 1240 from 10150 to the corrent poblished rate of 1.0143 1o
reflect the latest published rate. The FCC’s rules state:

Line C5 Current FCC Ixflztion Factor. Enter the factor which will be nsed
to calculate the inflation segment for the Projected Period. Multiply Line C2
byﬂ:eqnaﬂaiyinﬂaﬁonfactormost@rdezsedﬂ:&e&mm&sim.
The qumteﬁyinﬂﬂﬁqnfactorshmﬂdbehﬂzefumof“l“p}nsﬂwmﬂaﬁon
fignre. So, if the figure armounced by the Commission is 3%, perform the
multiplication with "1.03".
(Emphesis added)
Since we were making other changes and corrections 1o the 1240, we npdated this factor to
the FCC's most recently published factor. [Ses Appendix G 1o this letter report ]

NUMBER OF SUBSCRIBERS

Ourreviewra;uaﬁeddstmledsupportforﬂzemba'ofsubsm‘bm. Page 3 of Appendix D
is onr anelysis of the support provided by Comecast Onlysmarymﬁnmzhonwpmv:ded

! mmksdmdbywindndsﬂsapzss-ﬁrmghufﬂnPOCR:gulaimyPee(muzlmoun!sof'&SBw
subsmih:tﬁ:rZDUZ.S-SSpu’mhsziba'ﬁxmmdS.?Dp:xsnhs:a'b:rﬁxZDMass’nmin&cPCCi:rbmaﬁun
incind=d s App=ndix H} Comcest hes exchndsd fhis fo= from its 1240 The MPR o incindes $1 4734 of
ﬁmdﬁ»rmdmsm,sémoalinenld‘ow1240,ﬁqpmﬁxC($155hdn5mghn=h£=:f=s). Comcest
hm:ﬂyidmﬁﬁesmﬂizmanmumnofﬂﬁm&nnbsmmbm
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Frederick E. Ellrod I, Esquire
March 9, 2005
Page 3 of 6 -

since Comcast has requested that the rates and mumbers of subscribers be treated as
confidential. In addifion, Comcast provided support for the number of “Bulk™ subscribers
that was also inchrded in fids analysis. All subscribers receive the same programming and
benefits of the franchise as all other subscribers, but some do not pay the monthly fes fora
multitnde of reasons. For example, some of the free subscribers are employees and some are
given free service for marketing reasons. If they were not inclnded in the count, all other
subscribers wonld be required to subsidize Comeast’s decision to provide fiee service. We
do not believe this is approprizte and have included employee subscribers and commercial
subscribers receiving free service in the commt

Making the above changes to the subscriber count increases the number for the true-up period
from 216,390 to 220,060 as shown on Line A1 of the 1240 (Appendix C). This has the effect
of reducing the MPR.

CHANNEL MOVEMENT

The channel moverment issue is ot a simple matter, given the complexity of the FCC's
pronouncements on this score. However, properly applying the FCC’s mules to the set of
chamme] moves execttted by Comeast during the period under review results in the rates 2s set
forth in our recalculated 1240.

Comeast has reflected charmel chenges in its filing. In March 2004, Comeast moved 4
channels from the Basic Service Tier (“BST™) to a higher tier of service and added a new
chzmnel to the BST. The new channel, WGN, was not being carmmed by Comcast’s
Montgomery County cable television system. Comeast properly reflected this as a chamel]
addition in Workshest 3, but then did not allow Worksheet 3 to calcnlate the § 01 adjustment
for the addition. Instead, Comcast offset the increase agzinst the oumber of chanmels deleted
on Worksheet 5, thns reducing the effect of the delefions. Comcast’s methodology has the
impact of not removing an additional $.4161 from the BST rate. ‘

The most recent statement of the FCC’s rule on this subject indicates that “Iflor rate
adjnstments fled with franchising authorities afier [Ang. 14, 2002],” addition of channels
should be handléd parsuant to the channel adjustment factor listed in the table in 47 CER.
§ 76922(g)(2)* Thus, A&S used that factor for the channs] added 1o basic in Workshest 3.
The movement of four channels from BST to the Expanded tier represents a deletion of four
charmels from basic (and their addition o Expanded, which is an unregnlated tier). The most
recent text of the FCC’s rule, which does not specifically describe the treatment of charmel
movement from BST to the Expanded fier, specifies the use of § 76.922(g)(4) for deletions
(removing from the besic rate a pro rata share of the basic tier’s “residual™ for the deleted
charmels). Thus, A&S vsed that method for Comeast’s deletions.®

2 re Revisions 1 Cable Television Rate Regulations, MB Docket No. (12-144 (ef 2/'), Order, FCC 02-228, 17 FCC
Red, 15974 292 (Ang 14, 2002) (“Amending Ord=™), revising § 55 of the Commission's June 19, 2002, Notice of
Prupcszmmldngmerdwhﬂ:esmmcexﬁngs(‘NPRM&O')mMc:4

3 Amending Ordez, rovissd § 55 &t seotence 5. The mmended version of § 55 elso zppzars 1o suggest fhat movements
from the besic ter would under some chTumstaness be sompnted “consistent with s=ction 76 922(g)(5)". See
Amending Order, revised § 55 at septencs 10. The pre-amendment version of ] 55 elso specifiad the (£)(5) method
for movemsnts Since the (£)(5) method works the same wey 25 the (£)(4) method for deletions, these star=ments
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Comecast sesks to zvoid fhis resalt by offsetting the channel addition and deletions.
Comeast’s atternpt to recharactezize its chammel movements is not consistent with the FCC's
rules. Pror to the Commission’s revision of the charmel movement rules, the channel
movement rule dealt with four types of adjustments for channel changes: (1) additions, (2)
deletions, (3) movements betwesn regnlated tiers, and (4) sobstitutions of channels within a
tier. Theintaﬁnrulesﬂ:ePOCsatsfm‘ﬂlinpamgzphSS of the NPRM&O eliminated
reference to the movement of channels between tiers, apparenily becanse of the fact that the
CPST was no longer regulated. Addition and deletion (ax 2 “move™) occurs when a chamnel
is deleted from the BST and added to the CPST, or vice versa. When channels are moved
betwesn tiess, the residnal issne st be teken info account. Thos, this anselysis spplies the
rales 2s stated in the FCC's Amending Order and § 76 922(g)-

In its 2003 1240 filing, Comeast had en error in Workshest 5 of its 1240. The beginming
amount shown on Line 501, Column 4 shonld heve been negative $0.3994. Comeast,
however, showed a positive amount.  This has been comected by Comeast in the 2004 1240

filing.
PROGRAMMING EXPENSE

Pa.gslandZoprpmﬁxDshowourdctamjmﬁonofpmgrmmingaxpansesforme
True-Up Period and the Projected Period® In response o the information request, Comeast
pmvidedsuppm‘ﬁngddzﬂformgmmhgwslsfurﬂ:eTmbUpPaioi Our analysis
shows Comeest over-stated programming costs for the True-Up Pedod. While this report
doasmtdiscussspadﬁcdetaﬂsofomdiﬂezmesdnewComcasfsrequestfor
wnﬁdenﬁzﬁiy,mgmm'almediﬁsrmusre]mm(l) claims of per subscriber cost when the
cost was & hump momL(Z)notmdudingdisoomﬁsmdqedisinﬁbepezsubsczﬂ)ermes,
(3)usingﬂ:swmngratesand(4)tbewmiofﬂ:embm'ofsubsm‘bersindstemﬁrﬁngﬂ:e
amount of prograroming costs

h:adcﬁ:ﬁon,Cumczst,by]esu:a'of}ulylZm,meﬂedﬁzﬂﬁhadreceivadlmchﬁesfora
chamnel on the BST in 2001. Ihelema:revaaledﬁ:atComcasthasbeanmorﬁzﬁng&ds
momtasmoﬁsdofpmgamhgexpmsas,bm@mcaﬁhasndoﬁsaﬂieamomm
pu-ogmmmingcostsdaimadinﬂ:elz%fcrﬂméepmiods The champe] in question was
moved off the BST in March 2004. Our analysis of programming costs for this 1240 corrects
that eor. Asq:pmﬁngmalysisﬁ)rﬂﬁscalculaﬁonhasnotbemh:dudedwiﬂ:ﬂﬁsrspom

wﬂdbwﬁmﬁ&mmmmmwwm,mfﬁ:&mdmmﬂwdwa“mwm?
rather them 8 “deletion”

¢ wbwmwmaﬁcmwmﬁmdmdbmmdmdmmésbmda
copfidential. Pm&krmx@y&mﬁmkmhmwﬁngdm. (Se= Page 1, Line 12 of
Appendix D) wcmmwdwﬁmmdhmnmymmﬁsm&mwm
pwid:a:anﬁdmﬁﬂvmﬁonof&ﬁs.&mﬁx

P20



Frederick E. Ellrod I, Esquire
Mearch 9, 2005
Page 5of 6

plus 1125% interest compmmded anmually and reduces programming expense for the True-
up Period by the total ®

Comrecting these items reduces the programming costs in Worksheet 7 for the Tma-Up Period

and for the Projected Peziod.

FCC REGULATORY FEE

Comcast has not included the amount passed through to subscribers for the FCC Regulatory
Fee (“FRF”) in Workshest 7. This amount should have been shown on Line 708. 1t is
necessary to include the amount in this fashion, as an anmmal amount in the 1240, since 1t is
not easily quantified on a monfhly basis. For example, the FRF pzid by Comcast in 2002 was
$.53 per subscriber. This i$ an azmual amount. To collect this amotmt from subscribers on a
monthly basis, Comecast would need to charge $.04 for 7 months and $.05 for 5 months. The
2003 amount was $.66 pex subscriber requiring a collection of $.05 for 6 months and §$.06 for
6 months. The 2004 amount was $.70 requiring a collection of 8 .05 for 2 months and $.05
for 10 months. Our recalculation of the 1240 has comrected this and inclnded the FRE in
Worksheet 7. Thus, the MPR developed from onr 1240 inclndes the FRF.

FRANCHISE-RELATED COSTS

Franchise-related costs (FRC”) are identified in the Form 1240 at Line 707 of Workshest 7,
Projected Period. These amounts are snpported by Appendices E and F. Consistent with the
agreement in 1929 with the then current operzator, Prime Comnmmications, we have inclnded
camrying costs (interest) at 7.0% per year on the amortizable amounts While we have
incloded the interest in Line 707 for the Projected Period, we have input the imterest for the
Troe-Up Period on Line H12 to prevent the compounding of additional interest in the Form
1240 at 1125%. Contrary to the County’s agresment with the prior operator, Comeast has
inclnded interest for the Trus-up Period in Line 707 of that Workshest 7. Our analysis
supports the arnoumts shown in our 1240 and reconciles to the support provided by Comeast.
However, the ampunts in Comeast’s filed 1240 do not agres with the support provided by
Comecast. We cannot explain the differences.

To calcnlate the amount of FRC per subscriber per month included in the MPR, one would
peed to tzke the amount on Line 707 for the Projected Period divided by the projected
zumber of subscribers (shown on Line B3 of the 1240) divided by 12. This calcnlation
determines & monthly per subscrber cost of $1.4734 shown on Line 111 of our 1240. K
Comcast itemmizes FRC on subscrber’s bills, this is the amount that shonld be shown.

CONCLUSION

As indicsted above, the resnlting MPR from our changes is $155291, which rounds o
$1553. This MPR inchndes the amount for franchiserelated costs and the pass through of

5 Comcast hes cleimed this information be treated =5 conhdential 5o the supporing analysis bes not been provid=d I
Comcest chould challenge our det=rmination, a confid=ntial version of this support will be provided showing our
calcelations
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the FCC Regulatory Fee. We recommend the County (@) reject the filing of Comeast; (1)
adopt A&S’s 1240, which is attached es Appendix C to this letter report; and (i) approve the
MPR of $15.5291 as recalculated by A&S. In the order, the County shonld state that if any
information should become known in the future which would impact these rates, the County
may revisit this decision The County should further state that (1) this amounnt includes the
ECC Regulatory Fee and (2) this is the maximum rate allowed for the Basic Service Tier
umder the FCC's rules. If you have any gqoestions or require any forther information, please let
me know.

Very truly yours,
ASHPAUGH & SCULCO, CPAs, PLC

Garth T. Ashpangh, CPA
President and Member

Ce  Jame Lawion, Ceble Commumications Administrator, Montgomery County, Maryland

Enclosme

2004 1240 Report
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MONIGOMERY COUNTY, MARYL AND

APPENDIX A

COMCAST OF MARYLAND, INC.
REVIEW OF 2003 FCC FORMS 1240 & 1205
RECOMMENDED RATES
Recommended)
Raies Rates

Recommended] Including

Line : For Franchise Franchise
No. Type of Service Approval EFees Fess of 5.00%

Monthly Rate : '

1 Maxdmum Permitted Rate - Basic Tiet [A] $15.53 $0.82 31635
[A]  Therate shown inchides franchise-related costs of $1 47 pex subsciiber exchiding franchise fees (81 55

ipclnding franchise fees). Comcast idemifies
subscriber's bill

and itemnizes an amount of $1 25 for this on the
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MONTGOMERY COUNTY, MARYLAND

COMCAST CABLEVISION OF POTOMAC, LLC
REVIEW OF 2003 FCC FORMS 1240 & 1205
COMPARISON OF CURRENT RATES, COMCAST FILED RATES, COMCAST REVISED RATES & PROPOSED RATES

APPENDIX B

Date Prepued: Maich 9, 2003

Rates Bacluding Franchise Fees

Rates lncluding Frauchise Feos of 3%

Comcast DifTerence | Difference Comcast Difference | Difference
_ Rales A&S A&S A&S Rates A&S A&S A&S
Line _ Current Filed Proposed | & Current | & Filed Current Filed Proposed | & Current | & Filed
No. Type of Service Rales 4/1/04 Rates Rates [c-a] | Rates [c-b] Rates 4/1/04 Rates ~ | Rates [h-f] | Rates [h-g] |
(a) () ©) W (€) U} ® QY ) ()
Monthly Rate
i Basic Tler {A] $16.00 $16.32 $15.53 (3$0.47) ($0.79) $16.84 $17.18 $16.34 ($9.50) ($0.83)
Percentage Change -1.94% --4.85% -2.94% -4.85%

[A]  The rates shown for Comcast (Current rates and Filed) do not include the FCC Regulatory Fee. lucluding the Fee adds $.06 to columns () and (b) and $.07 to Colunws (f) and (g)
and would make the corresponding changes to the differences calculated. The amounts in columns (c) and (h) include the FCC Regulatory Fee.

PageZ of 2
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Fed=ma] Commmications Commnission Peor Anzlysis of A&S Approved by OB 3060-0685

Weshingion. DC 20554
FCC FORM 1240 DRAFT
UPDATING MAXIMUM PERMITIED RATES FOR REGULATED CABLE SERVICES
Cebl: Op=rstors
Neme of Cable Operaor
COMCAST CABLE OF MARYLAND, INC.
'Mailing A.0ar=ss of Ceble Opzailor .
20 WEST GUDE
Coy Stz [ZIF Code
ROCKVILLE : [MD 20850
YES NO
Does this SEing kvolve 2 single franchise antbority znd & sngle community unit? L | x|
2 y=s, complete the franchise authority information below :
end emer the assosizt=d CUID mumber ber=
YES NO
Doss this fEing irvelve 3 single franchise aathority but multiple community znits? I ]

i yes, enter the essociated wmsbdwmﬂwmpld:&wcﬁanchis:mﬂmﬂyhfmﬁm at the bottom of this page

_ Does this filing iwvalve mulfiple frenchise authorities?
H yes, sttach 2 separate sheet fog each franchise sofhority and include the following franchise anthorty informafion with
its posocizted CUID(SE

ir ppchise Anfhority Informsation:

'Nzme of I ozz] Franchising Anthortty

MIONIGOMERY COUNTY CAELE OFFICE

MiziFng Aodress of Local

/ Franchsmg Authority
{100 MARYLAND AVENUE. 3RD FLOOR
1 Ste - [ZIP Cods

Cry
ROCKVILLE MD ) 20850
| Fax Numbsr

one purnbsr
40 777-3636 (240) 777-3770
|, For wket purpese & fus Form 1240 being fHled? Picese put 2n "X™ in the appropriate box
. Origioel Form 1240 for Basie Ty
.. Arpemded Form 1240 for Besic Tier -
.. Originz] Form 1220 for CPS Tier
| Am=nded Form 1240 for CPS Tier

0

you are setfing rates (the Projectzd Period). [ ormuee | osmoms | (mmfyy)
TO

ALV | 0228M¢ | (omhy)

. Indicate the one pezu fime period for which

i Indicate the fme period for whick you are performing a troe-up. |

'.SmmanmbmangufFCCFumlw(mun“x'inﬂxaappnpxiatzbuz)
. YES : NO
L.kﬂxisﬁnﬁrstFCCPmlzwﬂdinmyjm'sdidiun? , X
) HBanFCCFmH&-Obmﬁledprwimﬁywiﬁ:ﬂnPCC?

X
Iy, canes e date of the most et Slimgd 112088 | (mrw/ddyy)
| YES ND

. Has zn FCC Fomn 1240 bez ﬂedp:vious?yv«%ﬂ:s?mdﬁsing'mmty?

X
Eys,mﬂ&:dmofﬁ:emostwﬁﬁn (mm/adiyy)

FCC Form 1240
WMicrosaft Excel 5 0 Versiom oy 1996
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Weshingion, DC 20554
& Stztus of Previous Filing of FCC Form 1210 (enter an "x® In the zpproprizéz box)

TES NO
2 Has mn FOC Form 1210 besn previously fil=d with the FCC? ]
Fyes, euta’ﬂz:dz:.ofﬁ:.mostm::mil.lgm (mm/dd/yy)
b Hes an FCC Form 1210 been previously Sled with the Franchising Aufhority? | x [ |

H yes, enter the date of the most recent fling]  10/8225 (mm/ddAvy)
9. Status of FCC Form 1200 Eiling (enter 28 "x" in the appropriste box)

2. Has an FCC Form 1200 been previously filed with the FCC? | X ] ]
' Hyes, enter the date Sled: (mm/ddAyy)
YES ND
b.Hes zn FCC Form 1200'b=mprmuus)y filed with the Franchising Awfhority? | X ] 1

By, st o e St | OOOGE ] G
10.Czble Progremming Serv:us Comp!zint States (enter en “xI" in the zppropnxtz bex)

g . ND
ahﬁﬁsfmb:ingadmr:spons:toanfCCEmBZQcm;phm? ] ] X ]
If yes, enter the date of the mplmntl:: (mm/ddAy)
YES NO
11.%s FCC Form 1205 Beirg Inctaded With This Fiing ] X | j

12, Selection of "Going Forward” Ckennel Addition Methodology (ent= sm "x" in tht appropriste bex)

[ Jheck bere i yom are using fhe original rules MARKUP METHOD]
[ X_JChesk bers i you are vsing the new, altemative rulss [CAPS METHOD).

Ifnﬁngﬂ::CAPSLEIBDD.hm:mele:tedtomvis:rwov:ryfur YES NO
chmnels sdd=d during fthe period May 15, 1994 to Dec. 31, 19547 | i X 1
13. Beadend Upzr ade Methodolozy
“NCTE: Operators st certify o the Commission ther cligibility to uve this upgrode methodology and attack an equipment st end depreciorion schedule
DChzc'th.-.re # yon are 2 guelifying smal system osing the streamlined hezadend nperade methodology
' Part I: Preliminarv Information |
Module A: Maximum Permitted Rate From Previous Filing
3 b
Lime Line Descripfion Basie Tier2 Tin3 Yoo 4 Tin 5
(Al Cuoom Maxipmm Pumited Rate - - | 7 swams| b} T
Module B: Subscribership
a b 3 é
i Line Deseripfion Basic Tier 2 Lier3 Tier 4 : Ti:rS
Bl Average Subscribsrship For Tros-Up Period 1 270,060
B2 Avereer Subsaribership For Tree-Up Period 2
|x3  Betinmtd Average Suhscib=rchip Fay Project=d Petiod 218282
Modnle C: Inflation Information

Lins Line Descripfioe
C1  Ducleimef Infizting: Op=mattr Switching From 1210 To 1240

}=  Usclaimed hfiatior: Unregulated Op=rator Respopiing to Rate Complaint
}S  Infistion Factor For Troe-Up Pecind 1 [Wis 1)
fCt  infiation Fecmr For Tre-Up Peiod 2 [Wis 1)
o5 Camrext FOC Infiation Factor
Prpe2 Mizrosoh Exesl 50 Version ' FOCF;':;:?,;?
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Federal Commumizations Commission Per Analysis of A&S
Washingion, DC 20554 '
Modunle D: Calculating the Base Rate
ine Lip Description Basic Tir2 Tier 3 Tim 4 Tier 5
1 Cuowm Heodm Upgreds Segment '
2 Cozext Extzma) Costs Scgment £3.2006
3  Cugest Caps Mefiod Segment
4  Cooeot Mo Method Segmet 50.5700
5 Curent Chzyms] Movemsnt and Deistion Segroemt (503094}
6 Cuzent Tros-Up Scgmeat 512095
7 Cuzest nfistion Segm=at 50,3446
% Bes Raw [A1-D1-D2-D3-D4-D3-D6-D7) $14.7884
Part IT: True-Up Period

Module B: Timing Information

Line Descripfior

Jne .
*1*, 72, or "3". See Instroctions for 2 dsscription of fhest 1ypss.)

21 WhatTyps of Tre-Up b5 Being Pedprmed? (Amswsr

“en T Vbt L_H "2", answer E2 mnd B3, I "3", goswer E2, E3, B4, end ES.

T
2  Number of Months in the True-Tp Pexiod 1
3 )bmhﬂunbhdwwﬁ:m&ﬂmﬂp?dodlnﬁ&emﬂnf&:mﬂmhojwd?ﬁod
% Nupber of Moofs in Trae-Up Period 2 Efigible for in=rest '
35 vumiber of Months True-Up Peciod 2 Incligibls fon bmterest
Module F: Maximum Penmitted Rate For Troe-Up Period 1
Lime Line Descripfica Busic n:zz Ties 3 Ii:rl Tir 5
ST Cug Micthod Seprmeat Fex Troe-Up Pericd 1 [Wis 2]
£2 MMWS:WF&TMP:&&!I[WB!] $0.0700
3 Chom Wivmmt Dedztn S=gment For Tras-Up Pegind 1 [Wis' 475) (SD3954)
74 Trus-Up Petiot 1 Rets Eligible Fox Inflmion [D8+F1+F2+4F3] $14.459
75 nfation Ssgmmt fre Tros-Up Patiod ) [F4=C3)-F4) $0.2476
¢  Braded Upgmée Scgment For Tros-Up Peziod 1 [Wis 6)
F7  Esteonal Costs Segmomnt Far Tros-Op Pezidd ) [Wks 7) $2 7457
FB  Trus-Up Segment For Trus-Up Perind 1 ' $1.1975
'9  Miax Perm R for Troe-Up Petiod | [RHFSHFEHT74FE) $18.6538
Module G: Magimum Permitted Rate F or Trne-Up Period 2
Lime Line Deseripfion Basic " i Tim 3 Y € Tier s
51 Cups Misfnd Ssgment For True-Up Period 2 [Wis 2)
G2 Mrknp Mctod S=pmem Fou True~Uip Peziod 2 [Whs 3]
=  Chan Mvimnt Delsto Segmant Fer Trus-Up Peciod 2 [Wis' 45)
54 TU Peiot 2 Rae Eligible For Infiation [DEFSHGIH+G2CS)
5 nfetion Segment for Truo-Up Period 2 (G4709-64)
6 Benfiend Upgrede Ssgment For Tros-Up Pericd 2 [Wis 6]
57 Externe) Costs Sepment For Troe-Up Pzivd 2 [Wls 7)
GE  Trus-Up Sagmext Far Troe-Up Peziod 2
@ M Perm R for Trao-Up Pesiod 2 [O4H05H06+GHGE]
FCC Form 1240
Puee 3 Wazrosof Exesl 5 0 Versioe July 1996
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Module H: True-Up Adjustment Calculation

Line Lime Descripfion B:si: Ii:rz Ii:r 3 Ii'.-d.r4 1 l:l 5
| A djustnent For True-Up Pecivd )

H)  Pevende From Peariod | 49,565,272 26

T2 Revenpe From Max Permited Rew for Period | 4525535421

3 Tros-Dp Period 1 Adjustment [E2-HI) (S305,568.05)

114 Imterest on Peziod 1 Adjustment (£29,320.52)

| Adjpstinent For True-Dp Perind 2

25 Revenus From Perind 2 EBgibk for bu=rest

56 Revennt From Max Perm Rate for Period 2 Efigible For Imerest
fi7  Pesiod 2 Adrustment Ebigible For nterest [B6-55]

B Interest on Period 2 Adjustment (See ivstactives for formla)
Reverms From Peoiod 2 Ixeligible o int—esz
}0 Revenue From Max Fenm Rate for Period 2 Insbigibe fio In
11 Peripd 2 Adjustment Inefigible Foy Interest [H10-H5)

M otnl Trus-Up Adjustment

H 12 ﬁh;“msj;! mn&ﬁsfm@/gnﬁm 5262 5112

¥E13 Tow! Tro>-Up Adjustment [FL3+B4-+HH+HB-E1HH12) (542,207 25)

14 Amount of Trus-Up Claimed For This Projected Period (542,207.25)

=15 Remzining Tros-Up Adjustmen [H13-H)4) 50.00

Part III: Proiected Period
, Module I: New Maximum Permitied Rate
IL-.,., Line Deseripfion Basic 'l'i:'rI Tier3 n: 4 Tier § ,
1  Caps Method Segmem For Projzeted Pezind [Wis 2]

> Medop WMetiod Sepment For Projected Period [Whs 3] $0.030D

I3 Chazn Wvinot Deletn Sepment For Project=d Pariod [Whs 475) (52.DE35)

B¢  Proj. Period Retr Efigible For Infition [DEFSGSHIHDAE) S13.082)

15 Infation Sepmemt for Project=d Peciod [(14%C5)-14) SD.1B56

16  Headend Upgrade Segmemt For Projest=d Perind [Wis 6)

17 Exweoal Costs Sepment For Project=d Perind [Wis 7] $2.3064

8 Tros-Up Segmemt Fou Froject=d Pezind {$0.D160

79 Mizx Pecmitied Rate Sor Projected Pezind [14-+15+16-+7+18) 515.5281 S163213 (50.7522)
130 Operetor Selested Rare For Projected Peind ' $16.3200

11 Franchiss-reisted Costs Inciuded in MPR (Line 19) S1.4734

12 MPR sxcluding Franchise-seiated Costs [ID - L) §14.0557

Note: The mazirmmum permiped rate fizures do vot take into exeount any refund liobility yov may have I you hove previowsly beem ordered by the Commission or yowr
la:alﬁmhthgaﬁmnymmdzrg'm&mmmmbevqu'wwnblzgahanmma)zsudxrzﬁmdxmg’ﬁwpmnmzdrntnbwhaﬁmnzhzm;mdmum

your current rote.

Certificatipn Stutement

WILLFUL FAL SE STATEMENTS MADE ON THIS FORM ARE PUNISEABLE BY FINE AND/OR IMPRISONWENT

(us. CODE TITLE 1B SECHDN 10010 AND/DRPORIEII'URE fU.S. CODE. TITLE 47. SECTION 503)

Daz
Fiﬁnts'm by Crzie A. Schmid 3/31/2008
Name and Tifle of Pecson Carmpleting fis Forme Crsig A Schmid, Semior Direcior of Regulatory Affairs for the Aflantic Division
1el=phone number Fox N
(410 931-46DD (€10, 831-6750
' FCLE
Page 4 Mcrosoft Bxe=d 5 0 Version ;:; g::
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Federal Commmications Compmission
Weshington, DC 20554

Worksheet 1 - True-Up Period Inflation

Per Anzlysis of ASS

Farinsundims::Appmu‘kAoﬂ_nﬂm:ﬁumeP@?m 1240

Page }

Iine Period PCC Inflation Factor
101 Month1 2.39%
12 Momb2 1.00%
103 Momb3 1.00%
104 Month4 1.00%
105 Moot S L66%
106 Momh 6 1.66%
107 Month7 1.66%
108 Month 8 1.50%
109 Mrmf 9 1.50%
110 Month 10 1.50%
111  Momh 11 284%
112 Mo 12 284%
113 ?Emm for 10171
1J4 Mootk 13
115  Momf 14
116 Mootk 1S
117  Month )6
18 Momh17
119 Momh 18
120 Mouth 19
121 Moo 20
12  Momh 2l
123 Mook 2
124 Month 73
125 Month 24
126 Avemzse Inflation Fector for

Tros-Thp Peciod 2

Microsod Excel 50 Version

Approved By OMB 3050-0685

Mar-03

Mey-03
Jue-03

Jul-3

Sep-03

Nov-13

Feb-04

FCC Fom 1240
July 1996
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Worksheet 2 - Caps Methed
True-Up Period, Basic Tier

For ipstructions, s== Appendix A of Tostructioes For FCC Form 1240

Troe-Up Projeced
: Period Pediod
Qu=stion 1 Ingdicate the peciod for which this workshest & boing peed (Pt a8 "X" in the appropoiate box ) X
Qu=stion 2 Indicate fhe tier for which this workshas! it being wsed. (Pot zn “X” in the appropriste box )
Basic Taer 2 T3 T 4 Tier 5
X
Qusstion 3 Hwbngk&eﬁﬂp:ﬁnibmuMwﬁnhmmbdngsstuiﬁﬂﬁswnﬂshmJ
Quzstion 4 Bow\ongisthesamdp:ﬁud,inmunﬁsjnrwhiahmcsmbdngsav&tbﬂziswuﬂm?
1 2 3 -4 5 6 7. 8 9

Operstors

ine Perind Regulated  Regulated Cap For Fee Reserve
r. Clhumnels  Chemeks 78 C“;’::" Licemse Fers B2l T h m Adjustment
1 Previows
E’;z Morth
—l
bt Momth 2
s Month 3
05 Monthd
o Month 5
7  Momh6
g Momh7
5 Moo
10 Momth?
11 Momth10
12 Momb 11
13 Month 12
b1t Avereer Period 1 Caps Metbnd Adjustment
D15 Momth 13
D16 Momth 14
517 Wipmth 1S
51g Month 16
b5 Wonth 17
50 Month 18
2] Momfh 19
522 Momth 2D
>3 Momth 20
o4 Wiomth 22
25 Momth 23
o6 Mouth 24

2y A Perind 2 Caps Mistbod Ay

. FCC Form 1240
Pece ] Micresnft Exeel 5 0 Veamion July 1996
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Federal Commumications Commission Pt Analysis of A&S Approved By OMB 3050-D6BS
Weshingion, DC 20554

Worksheet 2 - Caps Method
Projected Period, Basic Tier

For instractions, s== Appendix A of Instroctions For FCC Form 124D

Tree-Up Project=d
Period Pediod
Qﬂmlhﬁ@bp@dﬁwﬁiﬁkwﬁs&ﬁkhﬁgﬁ@ﬂmﬁ‘bﬁnw@sbﬂ) X
Qn:ﬁmlhﬁ:ﬁ:thzﬁnfmwﬁsh&kmﬂshﬂhbﬁmmd(?ﬁn'x‘hﬁ:mupﬁmbﬂ:)
Basic Tazr 2 T3 Tz 4 Tz 5
X
QnaﬁmBBn\mgkth:ﬁ:ﬂpcﬁaihmmﬂmjnwﬁzhrﬂsmbﬁngsﬂwﬁ&hwuﬂ:ﬁ:ﬁ?
Qn:ﬁim4swlmgkthemdpﬁnihmmhs,ﬁxuﬁ=hmmb=bggwﬁ%wmh=ﬁ
1 Y 3 2 5 3 T ¢ 5
Operators -
Previsus Current Opsrator's .. Totel License  Totl
Line Period Reopizted  Reguixted Na» aCzp F:; Cezp For Flwense;::d Fez Reserve  Opesrators ;;;‘B]ca?’
Cheamnels  Channels = Added License Fess Dse=d Cap Used .
P01 e $0.00 $0 00 $0.00
ﬁ Month }
Momb 2
b>p4  Month 3
(205 Month £
06  Momb 5
07 Mootk 6
208 Mionth 7
09  Month B
10 Month 9
11 Month 10
b1z Mouth 11
713 Momth 12
114 Averpee Perivd 1 Caps Method Adiustment
FCC Form 1240
Mosrosoft Bxcel 5 0 Version July 1996

Pagz 1
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Federz] Commumications Commission Por Anatysis of A&S Approved By OMB 305D-D685
‘Washingion, DC 20554
Worksheet 3 - Markup Method
True-Up Period, Basic Tier
For instroctions, set App=ndix A of Instrnctions For FCC Form 1240
True-Up Pesiod] Projected Pesiod
Qpsstion 1 Indicate the period for which this worishest is being used (Pt an "X™ in the appropzate box ) X
Qusstion 2 Indiczte the Bt for which this workshest if being vsed (Put an "X™ fn the sppropriai box )
Basie " Ter2 Ta=r 3 Tizr 4 Ti 5
X
Qusstion 3 How long is the fust period, in monthe, for which rzies am being set with this wodxsheet? 12
Question 4 Bow long is the s=cond period, in momths, for which rates are being set with fois workshest? [
1 2 3 4 s 3 7
L ime Perind Smm of Pml Tu’ smﬁ of fnted Averepe Per Ckeppel  Chanmels Totn] CumulaSve
Chanpsis - 1 Chennels Adjostment Added Afjuctment  Adjustment
Proviows
301 Month 0 J700
E Month 1 3B 38 380 Shol D ShoD - L.570D
203 Month 2 38 38 380 50,51 D SLOD U700
04 Momth 3 3% 38 380 S0.01 0 ) wom
305 Mouth 4 38 38 389 S001 b L0 1.5700
1306 Wonh 5 38 38 380 $8.01 ] S0.00 L07Db
507 Mouth 6 E] 38 380 S1.51 D $L.6D L8700
308 Jonth 7 38 38 38 i1 b S.0p 5700
309 Month 8 38 38 389 5001 0 S1.OD 70
21D Month § 38 38 388 S5 D SL.ob 0070
1311 Month 10 38 38 330 50.51 Y SLOD L5700
312 Month 11 38 3B 388 Sh.ol D SLop 80700
313 Month 12 38 38 38.0 0 S0.0D 80700
1314 Avergee Periof 1 Marbnp Metind Admstment =
[315 Month 13
316 Month 14
1317 Momnth 15
318 Month 16
(319 Momnth 17
320 Mouth 18
221 Month 18
(322 Momth 20
(323 Month 21
324 Month 22
325 Montk 23
1326 Month 24
1327 Avergee Perivt 2 Ceps Method Adjustment =
FCC Form 1240
Prgel Mizroscft Exeed 5 0 Version Ty 1856
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‘Approved By OMB 3060-0585

Fedeml Communications Commission Per Analysis of A&S
Weshington, DC 20554
Worksheet 3 - Markap Method
Projected Period, Basic Tier
u:in;tn:ﬁuns.::zﬁ.pp:mﬁonﬁmmsﬁmﬁmPCCEmnm
Trus-Up Peziod] Projected Period
pmﬁmlhﬁmmpuindb:wﬁzhﬁﬁswmkshﬁkbmw (Pot an "X" v the appropriate box ) X
naestion 2 Indicats the iz fou which this workshest s being nsed (Putt an "X® im the appropriaie box )
Basit Tizr 2 Tier 3 T 4 Tz 5
X
ypestion 3 M\mkﬁ:ﬁrﬁpﬁothmfmwﬁdmmﬁggﬁﬁhw@m 12
yu=stion 4 prlm%ﬂ:esmﬂwﬁnd.hmmfmwﬁchmsmbdngsawﬁﬂﬁswmishﬂ? 0
1 2 3 4 5 13 7
. peciod Sem of Previows  Sum of Carrent o py  pe Chiannt  Chamoshs Tatal Cumntative
-ane R”“’*""”"m X Regutat=d Chzunsk  Adjustment Added  Adjostment  Adjustment
) Previons
01 Momth 5087
102 Wooth | 3t 35 365 sn.o1 1 su.o1 50.08
33 Wionth 2 35 35 x50 50.n 0 5000 $0.08
304 Momth3 35 35 =0 $0.01 D 50.00 S0.68
305 Wonth 4 35 25 350 st 0 S0.00 SO0
306 Moxth 5 35 35 358 5001 0 $0.00 $0.08
07 Womnth 6 35 35 350 S0l 0 - S8D S0.68
DB Wouth 7 35 35 5.0 S0.01 0 $0.0D S0.0%
308 Month § 35 35 k=¥ Sp1 0 st.0p S0.0B
310 Moxnth § 35 35 358 5001 D S0 50.08
311 Month 10 35 25 350 S0.B1 ] Suod S0.08
312 Month 11 35 35 =0 5001 0 S0.00 50.08
313 © Miomth 12 35 35 39 $0.01 0 SL.0D SU.68
314 Averzer Peciod 1 barinp Method Adjoctment s0.850D
FCC Form 1240
Page 1 Micmsaft Exeel 5.0 Vemsion July 1996

P36



Federal Commmmications Comxmission

Washington, DC 20554

Pare 6

IABLE A

NON-EXTERNAL COST ADJUSTMENT FOR

Per Amalysis of A&S

CHANGES IN CEANNELS
Average Channels Adjostmernt
From To: per chanmel

7 7 $0.52
7.5 15 150.45
B B $0.40
8.5 LS $036
£l 9 1$0.33
5.5 9.5 - 13025
10 10 5027
105 103 5024
11 1] $0.72
11.5 115 150.2D
12 12 S0.19
125 125 $0.17
13 13 50.16
135 13.5 150,15
14 14 SD.14
145 14.5 150.13
15 15.5 1S0.12
16 16 $0.11
165 17 . 1$0.10
17.5 18 009
185 19 150.08
185 21.5 150.07
22 1235 $0.05
124 26 {S0.05
[26.5 28.5 S0.D4
130 355 150.03
36 126 $0.02
46,5 o5 150.01

Micrusoft Excsl § 0 Version

Approved By OMB 3060-0685

FCC Form 1240
July 19096
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Fedes] Commmmications Commission Per Anabysis of A&S ' A_ppmv:dByD'MZB?;DSMSBS

Washipgwn, DC 20554
Worksheet 4 - Residual
True-Up Period
For insroctions, s== Appendix A of Instructions For CC Fozm 1240
' Questivn 1 Tadicate the peviod for which this worishest s being used (Pt e "X™ in the appropizte box ) Troe-Up Period | Project=d Pezio
X
a b [ [] e
Line Line Descripiion Beste Tier 2 Tier3 Tier 4 Tier 5
Period One

(501 Avesage Permitt=d Charps $18.7656
402 Avemge Extormal Costs $2 7497 s
403 Averzgs Total Per Chanpe! Adfjustments afier 571

for Cherm=)s Add=d Using Caps Miethnd
1404 Aveage Tier Resifuz! [40)-402-403) $16.0199
405 Avempe Charmsls par Regulated Tiex 38 000D
1405 Av:mg:&qudwd&mﬂspaIi: 0 0D0D)
407 Avemge Remaining Chenn=is [405-406) 38 ODDD
408 Avemage Period | Pes Chunmed Residual [404/407) S0 4216

Period Two

405  Averzge Pomittsd Charge
410 Avzmge Exizrml Costs
a1 Avm?oml?aﬂmndﬁ.ﬂ;m‘ after 571

$or Chenmels Added Using Ceps Method
412 Averape Tier Residual [405-410-411]
413 Averege Charmels pe Regnlated Tis
414 Avemze Cops WMethod C:hmnz!s pz Tim
415  Avezze Remzining Chermels [413-414)
416  Avemage Period 2 Per Chamne] Residml [412/415)

FCC Fomm 1240
Microsoft Excel 5 0 Version Jaly 1996

Peze 1
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Fedea] Commumications Commission Per Analysis of AES Approved By OMB 3060-0685
Weshingion, DC 20554

Worksheet 4 - Residual

Projected Period
Question | Indicate the period for whick this worlshest is bzing used. (Put zn "X in the approprate box ) Im»U;; Period | Project=d Pegiod]
X
2 b 3 d s
Line Line Deseripfion Basic Tier 2 Tier3 Tier 4 Tier 5
Period One
401  Averese Peomitted Charpe $19 0137
402 Averege Extenmal Costs $3 2006
03 Aveseze Total Per Chanmel Adjostnents afisr 5/14/544
for Channels Added Using Caps Method
404  Avemee Tisr Residual [40]1-402-403) SIS BI3L
405 Avzmepe Channcls pe Regnlated Tic 3B 000D
406  Avempe Caps Method Chmmels par Tiex 0 000D
1407 Average Renmining Chammsls [405-406) 38 0DDD;
(308 Avempge Peiod 1 Per Channs} Residual [404/407) $D 4161
*CC Form 1240
Page2 Wicrosedt Exesl 5 0 Version . by 1996

P39



Feder) Commmmications Commission Per Anelysis of AES Approved By OMB 3060-0685

Washington, DC 20554

Worksheet 5 - Channel Movement and Deletion
True-Up Period, Basic Tier

FmemAppmﬁonfmﬁthumum
Quastion | bﬁm&:p&indfwwﬁ:hﬁﬁswuﬂ:h:ﬁhhﬁngm:d (Put zn "X in the approprizte box)

Tros-Up Pexiod Projectzd Padiod
X
Q@mlb@kﬁzﬁuﬁdﬁswa&hﬁkhﬁguﬂ@ﬂn?hhcm@b&)
Basit Tizw 2 Tiz 3 Tier 4 Tier 5
X
Quezstion 3 prlmghﬁxeﬁrapﬁbd.inmnnﬁs,hwhidxmsmhdng:dwﬁhﬁﬁswmhhﬁ 12
Qnsstion 4 prlmgkﬁawnﬂpninibmm&wvﬁzhmsmbmgsdwﬂh&ﬁ:wbd:hﬁ?
-1 2 3 4
. Pesiod Residual of Channshs Deleted Residial of Chznnels Moved A";;‘ e o o Cusmmlative Net Per-
From Tier {edded) to Tier Cob 1 Chernel Cost Adjustnent

50t Previous Peqind (S039%4)
FDZ Momih 1 58.0000 (S1.3954)
Fm Month 2 50.0000 (503959
r;m Monih 3 S$0.b0DD (SL3I9%D)
e Month 4 S8.000D L3900
sp5'  Month 5 $0.5000 S1.39%0)
507 WMonth 6 $E.00UD 503959
eS8 Womth 7 580000 (50.3954)
509 Month 8 $0.0000 (S0.3934)
FS]D Montb 9 50.0000 (SR39549)

11 Month 10 $0.000D . (5039%4)
iu Wionth 11 SLOOOD (50.39%4)
513 Monfh 12 Sb.o00D (50.3954)
1534 Aversee Periof | Chamme! Movement gnd Delstion Adjestnent - (SR390D

5 Month 13

6 Month 14
15117 Mon®h 15 7
515 Month 16
?19 Month 17
FZD Mouth 18
571 . Momth19
P Month 20
vil Month 21

4 Momth 22
% Month 23

Monfh 24
527 Amw2mmdmmmdbdgﬁmmm
FCC Form 1240
Wicrosnft Exeel § 0 Version . July 1996
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Federal Commumications Commission Pz Amelysis of AES Approved By OMEB 3060-0585
Washington, DC 20554 .
Worksheet 5 - Channel Movement and Deletion
Projected Period, Basic Tier
For instroctions, st Appendix A of Instroctions For FOC Form 1240
Question 1. Indizate the peiod for which this workshest is being nsed. (Put zn "X in the appropoists box.) .
Troe-Up Perind Projeried Perind
X
Question 2. Inficate the tier for which tiis workshest is being used. (Put zn "X" in the approprizie box.)
Besie Tizr2 T3 Tz 4 Tier §
X
Quesﬁunlﬁvw]angisrhzﬁ:ﬂpuiniinmunﬂ:s,hwhi:hmmmb:iugsdwiﬁ:ﬂ:iswurhhsa? 12
Qusstion 4 How long i5 the sesond period, in momths, for which rates are being st with this worksheet? 0
1 2 ' 3 4
, esitual of Channcis Deleted Residual of Chsnueks Moved ot PEr-Commmsl Cost (o e Net Per-Chaxnel]
[ine-  Period Prem Ti dded) 5o T3 Adjustment [Colum 2 - : -
aer (ndded) to Tier Cobum 1) Cost Adjustment
1 Prewioms Period (58.3902)
F'SOZ Wionth ! $1.6645 (S1.6645) (52063
ES03 Mouth 2 S0.bDDD {52.0639)
504 Month 3 $0.0000 20638
505 Mot 4 $0.0D0D (2.0639)
506 WMoath 5 SL.ObDD (520639
[507 Month 6 S2.0b0D (S2.0639)
DB Wionth 7 S0.00D0 (52.0639)
508 Month § S.ODDD _ (S2.0639)
510 Wonth § S$0.0DbD (2.D639)
(511 Month 10 $0.000D (S2.0639)
12 Month 11 50.008D (SL.0637)
13 Month 12 . $0.000D {52.0639)
514 Averzge Period 1 Chapnel Movement end Deletivn Adjesbnent (520630
FCC Fomm 1240
Paze 1 Wacrosoft Exeel 5 0 Vesion Suy 195
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Frdoral Commemications Commission Per Amalysis of A&S
Washingion, DC 20554
Worksheet 7 - External Costs
True-Up Period

m:ﬁons,szAppmn’&xAcﬁnmnﬁanmFOCPu:m 1240

m | Fos whi:hﬁm:p:indmyouﬁlh‘ngon:ﬂﬁswbﬂsh:et? [Pet an "X™ in the appropriate box ]

»m2 prhngisﬂzﬁxﬁpmiod.inmmfwnﬁ:hmmh:hgmm&iswoﬂshwz
3 walnngkthzsmonﬂpm'nd,inmnmb;ﬁxwhichmmbigsdwiﬁlﬂﬁ:wuﬂshzﬂ

Approved By OMB 3050-0685

Trus-Up Period | - Projected Period

] a8 » [3
Basie Tier2 Tier 3

T § Tz §

Line Description
Period 1

e T

Tal Costs Eligible for Markep

Cost of Programming For Chemmels Added Prior
o 5/15/54 or Afiz 5/15/54 Using Meatkep © 52,860,154 .04

Method For Pemiod
Retremsmission Copssnt Fees For Period

Copyrigit Fess For Paiod $433,679.8B

Extema) Costs Ebgible For 7.5% Markxp 83203 87352

Wizck=d Up Extersal Costs 3,540 914.46

pal Costs Not Elgible for Markep

CahhSp:::iﬁ:Tz::s?mP:ﬁod

Franchise Releted Costs For Period §3,584,474.25

Commission Regnlatory Fees For Pediod 5135,717.52

Totsl Exterem) Costs For Pegiod . $7,261,106.66

Ma?ﬂz!f.h-smibn&mﬂcm'iur © 7457

Period 2

rral Costs EBgible for Markup

Cnﬂnfhagmnmingfurﬁmds.&d&:ﬂm
1o 5/15/04 o After 5/15/94 Using Mihp
Method For Period

Retmmsmission Comsent Fess For Paiod

Copyrigit Fess For Pedbd

‘Extezeml Costs Eligible For 7.5% Markup

Warked Up Extermal Costs

mal Cests Not Eigible for Mearkup

Cahie Spesific Taxes For Pegind

Francirise Relar=d Costs Fou Period

Commission Regrlmory Fess For Paiod

Total Extemnal Costs For Period

Mun&!y,hbsw.&:mﬂ&m?m
Pegind 2

Page 1 Wicsoft Exesl 5 0 Version

FCC Fomxr 1240
Jaly 1996
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Federa) Cammnmications Cormmission Pex Analysis of AES od -
Washingron, DC 20554 Approved By OM3 3D60-D585
Worksheet 7 - External Costs
Projected Pertod
For imswortiops, so= Apptodix A of Instrustions For FCC Form 1240
, Irus-Up Period Projected Period
Question 1 For which tims period are you filling ont this workshest? [Put an "X" in the appropriats box ] X
Question 2 Bpwlongistbsﬁﬁpzind,inmunﬂ:s.fmv'hichﬁmsmbm;awﬂtﬁswnﬁzbﬂ? P
Quezstion 3 Bm]ongktb:s:ondp:ioiinmmﬁxs,ﬁxwﬁ:hmtgmbﬁngsdﬁthﬁiswuﬂsh:ﬂ? )
a D [3 [} T
Line Line Description Besic Tier 2 Tier 3 Tier 4 Tier 5
' Period 1
Externzl Costs Eligible for Markup
Cost of Prograzuming For Chanmels Added Prior
01 1o 515/54 o Afier 5/15/%4 Using Mazkup © $1,531,59147
Wizthod For Period
702  Remensmission Consent Fess For Perind
703  Copyrigt Fess Far Penind §366,157.80
D4  Ext=ma) Costs Ebgible For 75% Marep $1,897,748.27
705 Wartked Up Extzrnal Costs £2,040,080.46
R xternzl Cests Not Eligible for Markup .
705  Cable Specific Taxes For Pedod
707  Ermchise Relar=d Costs For Padod £3,877,126 59
708  Commmission Regulatory Fess For Pariod $152,042.24
709  Total Ext=oml Costs For Pegiod $6,069,249 30
)onfhly, Pes-Sobsaribat Externe] Costs For
710 Peiod 1 $23064
Trus-up Pecivd FRC p=t Sub per monfh 1 357364552
Projected Period FRC pxt Sub per month 1473352148
F
Prge2 : Microsoft Exeed § 0 Version o”;f;iﬁ
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Fedem! Commmmirations Commission Per Amalysis of AES
Washingion, DC 20554

Worksheet 8 - True-Up Raté Chargea

qum@m&AdmﬁmmePmuw

Approved By OMB 3060-0685

yestion | How Jomg & the Tros-Up P=zin8 1, in months? 12
1=stion 2 Howmisﬁu‘l'ma-vp?aiodlbmmhs!
3 b 3 -] e

oe___ Line Destription Besic Tier2 Yier3 Ties 4 I 5
1 Mer03 518.76

2 Apr(3 £18.76

13 Mey03 S18.76

4 Jem-03 S1R.76

B 03 $18.76

% Avpg-03 518.76

1 Sepl3 SIE78

3 O3 S18.78

»  Now(3 $18.78

{0 Dec03 5)8.78

1} 04 5178

12 Feb-04 $18.78

13 Peiod ] Avespe Rede 1877

14 Feb-DD

15 Mar-09

16 Apr-00

17  Mey-00

18 Jo-0D

19 Ju-00

20 Acg-0d

21  Sxp-00
22 Ox00
Z3  NowDD
24 D=-00
25 Je-D1
26 Peood 2 Averege Rae

Micressit Excal § 0 Version FeC F;T’; };;2

Page ]
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Feder) Commumications Commirsion Per Analysis of A&S Approv=d By OWB 3060-0685
Washinzton, DC 20554

FCC Reg Fes

D b4417
D D4417
004417
004417
D D4417
004417
D D55DD
0 05500
0 05500
0 05500
D 05500
0 05500

FCC Fomm 1240
Paze 2 : Wacrosoft Exesl 5 O Version July 1096
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APPENDIX

MONTUOMERY COUNTY, MARYLAND -
Review of 2003 FCC Form 1240 Filing of Convast
* Progemmung Cost Per Chonnel & Totel Cost
LAHELBD CONFIDBNTIAL BY COMCABT - NOT FOR FUBLIC DISCLOSURE

True-Up Perted
Line
Ny, | Clion, Peog, Mor-03 Aprv) Meay-0) tuu-03 Jul-03 Aug-0 | SepD Ocl-03 Nov-93 Uec-93 Jm-04 P'e-04
' 7 JCSPAN
2 3 |[FOX NBWS CHANNBL (moved to CPS Y/1/04)
3 3 |Louuch Fee Adjustont for FOX NBWS Clll\NNB#
J 8 [NEWS CHANNBL 8
q 11 {TB3 (muved tv CP8 3/1/04)
3 13 |PX (moved 1o CPS ¥/ 1/04) " ' y i i
¢ | 15 |WON(moved 1o Besro 31108 B B R
7 J0 |WBATHBR CHANNEL .
L 3 |TYouins
4 39 _|UAME SHOW NETWORK (noved to CF3 3/ 1Y4)
¢ Tutal Cont Fer Subserlber 320,991,50 | $294.823,51 | 329G,019.73 | 3IZ7,910.87 | 3300, 343.60 | $301,937.36 ] §328,943.07 | $299,206.79 | $298,966.18 | 3320,183.29 | §313,313.99

331306374

Adjustinent tv Flowthrough Privs Year Lavuch Fees)

Lvd

11 Tolal Cost Per Subscriber $249,660.80 | $222,492.85 | 322),749.80 | §235,308.26 | §326,215.00 { $226,70G.7) | §236,614.4 3226,936,1% | $226,63).33 | 3235.834.61 | 3242,985.06 | $212,733.0¢
n Total Subscribers 21811 19,719 jﬁj” 21,43 20,187 220,774 220,487 220,049 220,029 220,29 9,963 219,192
2 Cost Per Subsetiber 14344 191266 31,01340 $L.1312) 03393 193393 LIGYRY | - 31,0013y 03002 3116142 9717 1.J9671
13 Cost Pet Subscriber Per Comeast- JU462 C A9 $1L4)03 $1.3793) 4334 143570 1,79849 A4323) 3143110 $1.50487 3320 1,5198).
" L411) ?‘““_ 39.36418)] $0.42313) (§0.43373) (30.42309) {§0.12039) (041971 (30,42463) (§0.42111) {$9,42108) (30.42)49) (30,4249 (19.42292)
i Total Programinmg Brpenss - Troe-Up Pertod 32,869,194.04
[Sum vfLine I2] i !
Total Programmuwg Bxpeose « Projected Period i i I | I I ‘ I l it ]u | l‘
1é SumolLbwlz] ! ) | l ’ L
17 Average Subsuribes  [Ling 17] L - 220,060

Fage | of )



8vd

MONTGOMERY COUNTY, MARYLAND
Review 0f2003 FCC Porm 1240 Filiug of Cumoast
Progremmmg Coat Per Channol & Tulal Cost

LABELED CONFID] - UR PUBLIC DISCL! 8
L umLT.tm
tty, | Chun, Frog, o904 Avg-04 Sep-04 Oui-94 Ner-01 Deg-04 Im-0J Peb-03 Mar-0§ Apr-03 Mog-03 Jn-03
' 3 |cspaN
1 5 |POR NBWS CHANNEL (moved \e CP8 ¥/1/04) 1
3 | 9 |Lewnch Pee Adjustarent for FOX NEWS | i ‘ Hliil l it ‘ I
3 §  |NBWSB CHANNBEL ¥
4 | 12 [TBS (moved to CP8 W/1/04) I ] | i
s | 15 e moves o crB 31100y I iiillg i | AR I ]
6 13 |WON (moved to Basto V1/04)
T 39 |WBATHBR CHANNBL
[ 3 |[rvguios
y |_39 |OAMB BUOW NETW ored tp O /g4I | i IO R AR
’ Tytul Cost Fer Ju 14 $127,632.92 1 ¥121,032.62 121,632.63 | §127,032.62 | 812763262 | ¥127,632.62 | $127,032,02 | 3$137,633.62 | $127,032.62 | ¥127,6)2.62 | $127,0)2.62 ) 3127,032.02
Adjusiment to Plowitugugh Privr Year i) i I l ! '
1o Total Cost Fex Bubwgilse Stz703a0z | suarenea | $izaez62| snarenme2| $ianeizel | $131,632.01 ] $1aneized | $127,63162) 3127,032.62] $127,632.62] $i21,632.62] $127,632.62
" Totel ubscriers 219,291 19,294 119,292 219,292 219,292 219,291 219,29, 119,292 219,292 219,292 19,292 219,292
1 Cusf Per Bubscrlber $0.3020. .3420 §0.38202 0.38202 $0.38202 .38202 30,3820 0,38202 .50202 .392 0.36202 $0,58201
13 Cust P Conuost $1.40083 48830 48830 A8830 $1.48050 48830 $1.489)¢ 1,18030 40030 465 1.48830 $1.40830
14 Dilfesencg. $0.90640 30.90648 90648 0.9004% 30.90048 $0.90640 5090049 0.90018 D.9U018) $0.9004 0.90640 $0.90016
's Totel Programmmg Brpenve - True-Up Pertod
Snm of Ling 12| i b
1 Tatal Frogremmug Brpense - Projected Penvd $1.33,591.47
um of Line 12)
1 Averayy Subseribers  [Line (7] 219,292
Fagolof)
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MONTGOMERY COUNTY, MARYLAND
Review vf 2004 FCC Furn 1240 Filed Comcast Cablevision

Aunnlysss vl Suvsoribers

AFPPERNDIX b

:::E‘:umuaun-?%

14

Descnptwn{ fols

Tutst
Total Bacludhig TOA Bavio

Bu e

Bl Rato - County

B1 Reato - Galiliersbuig

B1/83 Rate - County

B1/B2 Rate - Uatihersturg

B1 Busmess Revenue - County
B1/81 Buviness Novenus - County
B Residentlal Bulk - County
D1/02 Resldential Bulk - Covnty
Bl Bus. Revenue - Uslthersburg
B1/82 Buy. Novenus - Galthersburg
B1 Residentls! Bulk - Galihersburg
B1/81 Resid. Bulk - Galthersburg
Uy, Sube - Bl Bus. - Coumty
Bauiy, Sube - BI/B1 Bus, - County
Hyury, Sube - BI - County

Biwuy, Subz - BI/B2 - County
Bauiv. Sube - 81 Buy. - Galthersburg
By, Subs - B1/B1 Bus. - Oalihersbng
Buwiv, Subs - Bl . Qalthersburg
Byuy. Subs - BI/D2 - Galihersburg
Equivatent Subs

Tutal Subscrlbers

Nate

Tgb-0.

Mar-03

Apr-02

|__Mny-0J

Jun-9) ‘ Jul-93

CONFIDENTIAL

Aup-03

Bep-0)

Oct-03

Ner-0J

Dev-0)

Jou-94

Feb-94

12 Mvnin
Avernge

09,716

219,004

212,473

213,231

214,291 213,038

114,182

210,981

213,372

213,387

112,848

213,22)

213,143

209,159

119,3%

212,194

212,823

213,718 2i).447

210,372

213,067

212,382

212,313

Z1Z,799

211,996

211,787

CONFIDENTIAL

11338
212,331

1,12

1,801

1,316

1332

1117 140

1402

142

1,466

1,515

1,383

7,469

1,505

1,323

117,199

218,42

g0

220,133

211,433 20,487

20,114

220,197

220,018

220,030

229291

219,163

21y.292

220,060

Faged vl )
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MONTUOMERY COUNTY, MARYLAND
Conieast Cable of Muiytand, Ino,
Review ul Franchise-Related Cusis

ARPENDIX &

Line Mot o
1Yy, | . Dste Fald symests | Amumt. | Mar-03 Auig3 Mar-03 un-9, Cdn Aug9) Sen-93 Qct03 Nov-03 Dec-03- Jan-4
' 17-Feb-99 $200,000.00 7
1 Year ¢ $1,500,900.00 7
b Year1 |PBQ Suppons Mund $1,529,500.00 (}]
] Yexr3  |FBU Bwpport Fund $1,565,163,00 12
’ Yeard  {PHU Bupport Funa $1,615,248.00 12
[] Yewry  |PBU Bupport Fund $1,691,391.90 [} 3137,632.58 $137.632.58 3131,632.58 $137,6)158
13 Yem§  |FBO Beppont Purd $1,6¥7,510.90 12 $141,259.17 SHLA9.07 514145007 5141,459.07 $141,459.17 S141,459.07 3141,939.17
] Year 7 |PBO Boppont Pund 91,697,310.00 }}
y Year 0 [Coprtal Gram for Aecess Bauspment $1,800,000.00 10 $10,000.00 $10,900.00 $19,000.00 310,000.00 $19,000.00 $10.900.00 $10,000.00 $10.,U00.00 $10,000.00 $10,000.00 $10,000.00
9] Yem2 [Copital Urant (br Aveess Baumpment $1,900,000.90 68 35,9510 3595238 35,952.38 $3,95238 33,9528 3393238 3395238 3395238 33,9528 3595139 3595238
1] Yeet 1 |Copital Greml for Aceess Hymp. « Maim, 3100,000.00 12
12| Yem2 |Copitel Gant for Acoess Bqmp, - Maini, $200,000.00 12
[ R] Yemr s  [Copnel Grant lbor Access Bquip, - Maint, $200,000.00 12
14 Yeerd  [Copial Grent 1ps Acoess Bqmyp. - Maint, 3206,400.90 1
151 Yewrd [Copital Grant bt Aveess Hyarp, - Mulnt, $281,044.00 i S17,387.90 $17,387.00 $17,3587.90 $17,587.90
16| Yesr6 Coplisl Urant lor Access Hquip, - Malnt, SN6712.00 52 $10,076.00 | S19,076.00 $18,076.00 $10.976.00 $18,076.00 $18,076.00 $18,076.40
" Year 7 |Cupilel Orant for Access Bymp. < Malst, 116,912,090 12
1| Yert . [LNelSeouiate Greant $1,250,000.00 180 36,944.44 $6,944.44 $6,944.44 $6.944.94 $6,944.44 36.944.44 36,944.44 $6.944.44 36.944.44 36,944,944 $0,914.44
18] Yewr1a [1-NetSepmute Gram $1,290,900.90 Is8 $7,490.49 $7,940.48 $7,440.48 $7,440.48 $7,490.4% $7,440.90 $7,490.48 37,440,498 $1,940.48 $7,440.45 $7,440.48
44 Yenr2  |I-Net Ceporal Gram $1,100,000.00 I
W] Yewd |V-NevCopnst Ursm $1,231,200.00 ”
n Yewd  [I:Net Comited Gran $1,270,398.00 [}
2} Yews [1-NetCaprtal Urem 31,299,187.90 12 3118,205.50 $108,205.58 3103,263.5% $100,263.58
23] Yewé [1-NetCophinl Grmnt $1,333,307.90 12 $111.213.58 $111278.38 $IL,275.38 S111,278.58 S111,275.38 $111,275.38 $115,275.58
" Yenr7  |I-Net Comial Grani 31,335,307.00 2
29 { 11-May-99 |LOC Fees 5103,135.96 3
20 | 16-Aug-99 |LOC Fees $498,943.91 )
27 | 13-Nov-y9 |LOC Fees $463.710.41 ] b
8| 16-Feb-00 |LOCFeen $431,870.29 3
29 | 15-May-90 |LOC Feer $429,339.38 3
30| 18-Avy-00 |LOC Fees $349,652.5% 3
M | 29-Dev-00 JLOC ees $53.216.90 3
32| 3-Me0l |LOC Fees $69,609.88 3
33| I0-Jun-0l [LOUC Fees $38.744.9) J
M| 10-8ep1 $29,450.18 3
;: il TOTAL S—— ’ _ 549302047 | 32338347 { 329082247 )  3293.822.7 | RELK] LIB03 | 330014805 { BIP)J4803 | 3 8.0. 3J00,110.00 | __$301,148.95
i TOTAL Z1/99 -1731197 - Tiue Un
| 39 TUTAL 7/1(FY -G(30/2000 - Frgpected
iy -_|TOTAL WITH INTEREST _
1® JTAL Z/1(99 - 1312000 - Tius Up ¢
L] TUTAL 2/1/2000 -2/23/2000 Tiog Up X
TUTAL 71172000 -6/30/200
4] TOTAL WITH INTENBST
1 TUTAL JV/290Y ~228/200) Tws Up
q TOTAL /172091 -G/30/2002 Nigieeicd
16 TOTAL WITH INTHREIT
r QTAL 312001 2202073 Tive U
3 TOTAL J/1/2003 -6/30/2003 Faotesied 3,523,867.62
Ki] TUTAL WITH INTENEST 3.332,60),16
39 TQTAL 312002 -2/28/2G03 Tise
UTAL 1/1/200) 61302004 Frojected
TOTAL WITII INTEREST
UTAL 3/1/2003 -2(28/2004 Tave Up
UTAL 7/1(2009 -6/30/2003 Fipjcsisd
13 OTAL Witli INTEREST
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MONTUOMERY COUNTY, MARYLAND
Cumonst Cable ol Masytand, kno.

Roview of Frauchive-Related Conly
Lins Muntho of
| o, Datg Eald Breseyplunlalg | Aot | Feb0d
' V1-1eb-¥9 [Relmbursy Counly fur Bapouses 3200,900,00 7
1 Year s |FBO Suppost Fund $1,500,000,90 [
) Yorrd |PBO Buppurt Fend $1,525,500.00 2
4| Yewd |PBOSupport Fund $1.305,163.90 7]
s Yoexrd |PEU Buppurt Fund 1,615,20090 n
¢ Yex 3 |PBO Buppett Pund $1,651391.00 1
7 Yeswr ¢ |PBO Buppurt Pund $1,897,510.00 [} HILIRL AT
§ Yew 7 [PBQ Bupport Pund 3169731000 1
y Yewr | |Copted Graot fvr Acvers Buipment $1,800,000,00 e $10,000.00
1) Vewr2  |Cuprial Urent for Access Bympment $1,000,000.00 e 35,9923
u Yesr | | Capital Urennt for Aceess Byip, - Meint, $290,900.90 n
12| Yew2 [Copstd Grunt for Avoess Byuip, - Mdin, $200,000.00 n
13.] Yemrs Crprtal Oreot for Asoess Bymp, - Maint, $200,000,00 [}
L] Yeard | Captial Gvant by Acoess Bquip. - Madut, $2U6A00.00 [}
(L] Yesrd  |Coprisl Grant lor Acoess Bquip, - Madnt. $21),944.00 n
16 Yea 6  {Capital Grant [uy Aceesy Byurp, - Malnt, $218,912.00 n $18,970.00
" Yorr7  |Copital Grant lur Avvess Byurp, - Malnt. $216,912.00 [}
7 Yesms ) [I-bet Sepmate Ursmt $1,230,000.00 180 $6,944.44
"w Yewd  [1-Ne Beparote Geant 91,250,000.00 169 $7,440,49
w Yesr2  [i-biwt Capital Grant $3,200,000.00 u
0 Year s  {i-Net Ceprial Grent 31.23),200.90 7
b1} Yeard  [1-Not Captisd Gramd 31,270,5¥8.00 12
u Yesr 5.  |1-Net Capltel Grant $1,299,197.00 1
] Toer 8 j1-Nst Caprtad Crent $1,333,307.00 1 $i1,275.58
24 Yeur7 [t-Net Cuprial Urent $1,)33,307.00 1
a3 | 17-Mur-P? |LOC Fees $163,135.96 3
26 | 16:Aug-¥9 JLUC Foes 3498,300.91 3
27 | 13-Novd? |LOC Peer 346391641 3
20 | 16-Feb-00 |LOC Feer 3431,870.29 3
29 { 15-Msy-00 |LOC Pocs 3429 330.18 )
30§ 18-Acg-00 JLOO Fees $)45,652.9% ]
3| 29-Deo00 JLOU Feer $3),116.90 )
31| 31-Ma9] |LOCFems $65,6U7.88 3
33| ¥M-huedl |LOUFes $8,7144,9) ]
M | 10-8ep01 |LOCFeee $235,450.19 )
3 - LOC Feey $23,430.1¢ 3 I
8 AL __3301,148,0 |
| 37 | TUTAL 2/1/78 - 13 1F? - Yquy
1L TQTAL 171799 -GIIUAW0 - Projgeted
1 39 AL WITLNIEREST
K0 TULAL 21)/79 -13120W0 - Tiue Up &
1 TUTAL 211200 - 4292000 Tiug Un 2
| 42 TUTAL 1){2000 -6/30/2991 Vruresied
3] TOTAL WITH INTEREST
g TOTAL Y1200 2212001 Troo Up___
120N} -6/30/2002 Py
46 TUTAL YT INTRREIT__
1 TUTAL J/I/Z001] 220200 s Up
11 AL 1112092 -6/30[29Y
9 TUTAL WITH INTERBIT
i TQTAL J(1123902 223200 ] Tawo e
i TUTAL 7/1/200) /301200 Ermiested
| 32 TOTAL YITH WNTBREIY
3 TOTAL /120 LANH TineUp $1.389474.29 |
3 TUTAL 7/1/IUM -6(30/2003 Fu d
b} QIAL WITIUNTERUST 117,433
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MONTUOMBRY

» MAILYLAND

Cumeant Cable of kgypEnd, Jnc,
Reviow of Franchivyy,yjated Custe

APPENDIX I

v-et
Line Monthe of]
| Mo, | _Dsig Faid | Dest Foyoents | Amart, _Jul-91 A1 Bep-01 _Ostyd Noy91 |} Decf1 Jon:03 I'eh-0 Mo08 | ApcOF | Mop93
¢ | IT-Feb-py |Rot County Ibr Bap $200,900,00 7
1 TYear V'  |PEU Bupport Fond $1,500,000,00 1
3 Yewr2  [PBU Buppont Pund 31,525 500.00 )]
4 Year) |FBO Bupport Fund $1,965,163.00 n
5 Yenrd |PEO Support Fumd $1,615,248.00 n
[ Verry  |PBQ Suppont Fumd 31,051.591.00 "
L4 Year$  |PEQ Support Pumd 81,6971.9510.90 12 .
[ Yewr7  |PBU Suppost Pund 31,897,310.00 12y s1anam.g st 9.47 | s19,499.07 $141,a59.17 SILARIT | S1IASRAT | S14B,459.07 $141,459.17 3041,459.47 $141,450.17 $141,489.17
v Yeer v Capital Grent Tor Aceess Bywipment 31,309,000.00 1101 $10,000,00 $19,900.00 $10,000.00 $10.900.00 $190,000.00 $10,000,00 310,000.00 SW,UOV.M? $10,000,00 $10,900.00 310,000.90
. 10 Yewr1  |Capiial Grant oy Aceess Bympment $1,900,000.00 12 ) $3,952.00 $5,931.38 33,951.38 33.932.38 39320 35,95238 3950 33,9323 393108 $3,931.38 £3,952.38
n Year 1 [Copntal Grant fur Aeeesy Bauip. « Maint. $100,000.00 [}
n Year2  |Coptial Grant fur Acvens Bourp, - Malnt, 8200,400.90 12
1) Year s [Cepita! Urent for Aceers Byorp, - Malnt, $200,900.00 11
1 Yexrd  [Capitad Grant for Accers Bqurp, - Muint, 3106,400.90 12
s Yewr 3 [Cupnal Graamt Cor Aceess Bauip, - Muint, $111,044 00 12
e Year§  [Caplinl Urant fur Access Bguip, - Meint, $216,912.9¢ 12
" Yeur 7 |Cupited Grand for Aveess Bauip, - Malnt, $216,512.00 [} 3 $1,076.00 318,076.00 $18,076.00 318,076.00 $0.976.00 $18,076.00 318,076.00 $18,076.90 319,976.00 $13,076.00 316.976.00
" Year 1t J0-Net Separate Gram $1,250,000.00 100 56,944.44 $6,544.44 36,944.44 $0,914.44 36,944.44 36,949.44 $6,944.44 $0,949.44 $6,944.49 36,944.44 36,944.44
18 Year2  |V-NstSepurste Grant $1,250,000.99 198 31,4404 31,440,485 $7,490.99 3744048 57,440.48 37,4904 37,9908 $7,44048 $7,840.48 $7,440.48 $7,440.48
\y Yemwr2  [1-Net Capnal Gram $1,200,900.00 1
20 Yewr sy  [1-Nei Capured Gram $1,231,200.00 7]
n Year 4 [I-Net Coptsl Orent $1,170,590.00 n
13 Vewrd  |1-Net Copital Grant 81,299,187.00 17
n Year 6 |-Net Coplial Oremt $1,333,307.090 n
L Year7  [I-Net Copital Grant 31,333,301.00 12 $10,215.58 SLIL275.38 $H,275.58 $11,275.58 3111,275.38 3111,273.38 3114,273.38 i ars.se $111,275.58 3111.21339 3601,2175.38
25 | 1T-May-97 |LOC I'ees 3183,139.96 L}
16 | 19-Avg-¥9 |LUC Fees $498,313.91 b
a7 | 15-Nov-99 |LOC Foes 3403,916.40 )
1V | 16-Feb-00 [LUC Feen $431,070.29 )
2% | 15-May.00 |LOC Fees $429,230.¢ k]
30 | W-Aug-00 [LOCFees $345,051.53 3
M | 29-Dee-00 (LOC Fees $33,110.90 )
32| N-Mar-0) |LOC Tens 365,609.69 3
31 30-fun01 |LUC Fees $38,744.5) )
34| 30-Sep0) |LOC Feemn $15,439,10 3
— lr‘g‘rzl{ L _ S— . 3301,118.99 | L9 | Bgnueus | 30Ljqee3 ) 330014009 |  SJ0LI46.0S |  s300Meey |  3a0L14B.05 [ 3JULI49.03 3I0LI40.05 1 _ SIOLUGH
TOTAL X 1/38 -1/31/99 - Tiuo Up
38 TUTAL 7/1(79 -6/JU/2000 - Kymected
|39 TOTAL WITHINIEREST
| 1 FEAL 2139 -1{31/2000 - Trve Uy 1
11 [AL 212000 -2(29/2000 Tua Up 2
a TOIAL 171/2000 -6/39/2001 Fiojest
1 TOTAL WiTH INTEREST
1 TOTAL ¥ /1000 -2/28(2001 Teuo Uj
[ TOTAL J/1/2V01 41302902 Drojeated
.46 TOTAL WITH INTERBST
7 TOTAL J(1/2001 21282001 Trus Up
4 TOTAL 111001 4(304003 Frmevied_
k TUTAL WITH INVBNEST
TOIAL Y/1/2002 -228/2(03 Tyes Up
TUTAL 7/1/2001 -§3072004 Tneeted
TOTAL WITH INLEREST
TOTAL J/1/2003 -2/28(2004 Trus
4 TOTAL 77172004 -6/30/2007 Fyujecied
33 19TAL W INTRREST
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MONTOOMBRY COUNTY, MARYLAND

Conteast Cable of Mvaryland, Ino.
Reviow of Franchise-Hetated Cosis

Limy . Montts of
| Biv. | DuiePeld | menty | Omwmt | jungs |
1 17.7eb-99 $100,000.00 7
1 Yeur 1 $1,300.000,00 n
)} . Yewl $1,925,500.90 )]
1] | Veas $1,955,183.00 n
5| ‘vema $1,019,248.00 [}
6| Yoy $1,651,591.09 n
7 Veur 6 $1.697.510.00 12
] Yeir 7 $1,697.510.00 [} sHL4IP.07
9 Yoar 1 |Caprta Grant for Acceny Buipment $1,860,900.00 (114 31090000
0 Yemr2  {Capitad Orant for Aevesa Bympmnwnt 31,900,000.00 18] . 3395138
1] Ver! [Capitel Orat tor Aovesy Baurp, - Maint. $100,000.00 7
12| .Yerrd [Copitel Urant lbr Aseews Byuep. - Mulol $100,900,00 12
1 Yesr 5 [Capital Grasrt for Aecess Bquip, - Malnt, $200,000.00 [}
14 Vexr4  |Cupital Grant for Aecess Unup, « Malm, $106,400.00 17
13 Yeor 3 |Coprtal Gyant [br Access Burp, - Malnt, $211,044.00 1
16| Yoo |Cepiinl Grant for Avcess Equip, « Malm, 21094290 1
17| Vear?T  |Capital Gram for Aevess Dyurp, - Matol s216912.50 7] $13,076.00
17| Yeer o {1-Net Sepurate Orant $1,200,090.90 180 $6,944,44
1 Vemrl  [I-Net Seprate Gront $1,250,000.00 [{2] $7.440.49
19 Year2 |{1-Net Cepital Grant $1,100,000.90 1}
bij Year)  |I-Net Capalnd Urenis 31,231,200.00 n
| Yerd [lNeCopisl Gmm $1,119,398,90 1
11| Yews |knist Copitsd Gram $1.299,107.00 12
V| Ve |1NaCoprtal Granm $1.329,307.00 [}
14 VYear7  [I-Net Covttel Urant $4,135.307.00 12 $111.275.50
9 | 11-Man97 |LOC Feen $163,133.96 3
26 | 16-Aug-9? |LUC Fern $498,343.91 3
7 | 15-Nov-§? |LOC Fees wuesplodl 3
28 | 10-Peb-0D |LUO Feen $431,870.29 3
19 | 15-May-00 JLOU Feen $429,330.90 3
30 | 18-Aup-00 {LUC Fees $343,652.95 3
3 | 29-Dec00 |LOT Peer $33,216.90 3
3| 3I-MsnOl |LOC Foes $65,609.89 3
| 3001 |LUC Foes $30,744.5) 3
34 | 30-8ep-Ul |LOC Pens 323A50.19 3
0} LUC Feey 323012 3
1] TOTAL "~ 3301,198,03 |
Jt TOTAL Z]198 131090 - Tre Up
n TOTAL 71199 -GIJ0/AT00 -
3y TOTAL WiTH 1
Li'] TUTAL 203(¥9 -1031/2V00 - Taug Vp |
I TUTAL 4/1/20Q -2120/2000 Ty Up2_
2 TUTAL J(1/2090 -6/39/200] Rigreeied
3 TOTAL WTHINIEREST _
4 TOTAL 3/1/2000 -3/28200] Tuue Un_
1 [TUTAL 7/){19U1 -6{3W200,
15 TOTAL WiTH INTBRBST
11 / J’"Mﬂﬂﬂlﬂ!
q [TQTAL 7/1{2002 -6/39(2003 Ritesied
[AL WITH \NTEREST
b, [TQTAL 3(1/2QV2 -2/28(3Y03 U
KTl UTAL J/1/200) 630200 Fimeted
32 QIAL WITHINIBRBST
L UTAL 3172901 -2/28/2004 Tyas Up
1] XL J(1/2094 -6/3W2003 Tiojeciod $3.613,]76:62 |
43 TUTAL WiTH IHTBREST ETIALEER
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MONTIGOMERY COUNTY, MARYLAND

APPENDIX F

Camcast Ceble of Maryland, Inc
Review of Franchise-Related Costs
d Interest Rate 700%
Curmiative Cuomulatve
Woxh Deseription/Date Balance Payments Principal Interest Principal Interest Ending Balance
: Capital Grant
22-Sep-58 10/98 Payment $450,000 $4,083 60 $1,458.60 §2,625 00 $1,458 60 $2,625 00 $44B 547 4D
31.04-98 450,000 4,084 1,467 2,616 2,926 5241 447,074
30-Nov-98 450,000 4,084 1,476 2,608 4,401 7,849 445 599
31-Dec-98 01/99 Paymsnt 900,000 8,208 5,608 2599 10,010 10,448 889,990
31-Jan-99 900,000 8,208 3,016 5192 13,026 15,640 886,574
28-Feb-09 - 900,000 2,208 3,034 5174 16,059 20,814 BEB3,941
31-Mar-29 | 04/99 Paymmt 1,350,000 12373 7217 5,156 23276 25971 1,326,724
30-Apr-99 1,350,000 12,373 4634 7.738 27,910 33,710 1,322,090
31 May-99 1,350,000 12373 4,661 7.712 32,57 41,422 1,317,429
30-Jun-99 07/2% Paym=mdt 1,800,000 16,583 2,898 7,685 41,469 49,107 1,758,531
31-Jul-29 1,800,000 16,583 6,325 10,258 47,754 - 59,365 1,752,206
31-Aup-92 1,800,000 16,583 6,361 10,221 54,155 69,586 1,745,845
30-Sep-29 10/9% Payment 2,050,000 18,946 8,762 10,184 62,817 79,771 1,087,083 |.
31-02-99 2,050,600 18,546 7355 11,591 70,272 91,362 1,579,728
30-Nov-99 2,050,000 18,946 7398 11,548 71,670 102,910 1,972,330
31-De-99 01/00 Payment 2,300,000 21336 9,831 11,505 87,501 114,415 2,212,499
. 31-§a0D 2,300,000 21,336 8,430 12 906 95531 121322 2,204,069
25-Fe5-00 2,300,000 21,336 R.47% 12,857 104,409 140,178 2,195,591
31-Mar-DD 04/00 Pzym=nt 2,550,000 23,753 10,945 12,808 115355 152686 2,434 645
30-Apr-0D 2,550,000 23,753 9,551 14202 124,906 167,189 2,425 054
31-May-00 2,550,000 23,753 9,607 14,146 134,512 181,335 2,415,488
30-Fun-00 07/00 Paym=nt 2,800,000 26,198 12,108 14,090 146,620 195,425 2,653,380
31-Ja00 2,800,000 26,198 10,720 15478 157340 210,903 2,642,660
31-Ang-00 2,800,000 26,198 10,783 15,416 168,122 26,319 2,631,878
30D-S=p-00 2,800,000 26,198 10,845 15,353 178,568 241,671 2,621,032
31-0ct-0D 2,800,000 26,198 10,909 15,289 189,876 256,961 2,610,124
30-Novw-00 2,800,000 26,198 10,572 18,26 200,848 272,187 2,598,151
31.D=-00 2,800,000 26,198 11,036 15,162 211,885 287,348 258BR,115
31-Jan-01 2,800,000 26,158 11,101 15,097 222 986 302,446 2,577,014
28-Feb-Dl1 2,800,000 26,198 11,165 15,033 234,151 317,478 2,565,849
31-Mar-01 2,800,000 26,158 11,231 14,957 245382 332,446 2,554,618
30-Ap-0l 2,800,000 26,198 11,296 14,502 256,678 347,348 2,543.322
3] -Mimy-01 2,800,000 26,198 11,362 14,K36 268,040 362,184 2,531,960
30-har-01 2,800,000 26,158 11,428 14,770 73,465 376,953 2,520,531
31-hu-01 2,800,000 26,198 11,495 14,703 290,963 391,656 2,509,037
31-Aug-01 2,800,000 26,198 11,562 14,636 302,526 408,282 2,457,474
30-Sep-01 2,800,000 26,198 11,629 14,569 314,155 420,861 2,485 845
310201 2,800,000 26,158 11,697 14,501 325,852 435,362 2,474,148
30-Nov-01 2,800,DDD 26,198 11,766 14,433 337,618 449,754 2462382
3}1-Dec-01 2,800,000 26,168 11,834 14,364 -34%,452 464,158 2,450,548
31-Jan-02 2,800,000 26,198 11,903 14,285 361,355 478 453 2,438,645
28 Febl2 2,500,000 26,198 11,973 14,225 I3 492 67% 2,426,672
31-Mer-02 2,800,000 26,198 12,042 14,156 385370 506,834 2,414 63D
30-Ap-02 2,800,000 26,198 12,113 14,085 297,483 520,920 2402517
31-MWiay-2 2,800,000 26,198 12,183 14,015 409,666 $34,934 2 390,334
30-Jmm-02 2,800,000 26,158 12,254 13,044 421,921 548 878 237ROTP
31-Ja-02 2,800,000 261%% 12,326 13,872 434247 562,750 2,365,753
31-Ang-02 2,500,000 26,198 12,398 13,500 446,645 576,550 2.353,355
30-Sep-{2 2,800,000 26,198 12,470 13,728 459,115 590,278 2,340,BE5
- 31-Om2 2,800,000 26,198 12,543 13,655 471,658 603,533 2328342
30-Nov-02 2,800,000 26,198 12,616 13,582 484274 617,515 2,315,726
31-Dre02 2,800,000 26,198 12,690 13,508 456,964 631,024 2,303,036
31303 2,300,000 26,198 12,764 13,434 509,727 644,458 2,250,273
28-Feb-03 2,500,000 26,198 12,838 13,360 522,565 657,818 22771435
31 pz-03 2,500,000 26,198 12,513 13,285 535478 671,103 2,264,522
Page 1 0f 4
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MONIGOMERY COUNTY, MARYLAND

APPENDIX F

Comcast Cable of Maryland, Inc.
Review of Franchise-Related Co

Annual Int=rest Rets 7.00% .

e Cumutztive Cumnulative

No.| NMonth DescriptionDate Balance Pzyments Pripcipal Iotzrest Prinzipal Imerest Ending Balanze
56 | 30-Apr-03 2,300,000 26,198 12,988 13,210 548,457 684,313 2251533
57| 31-Mzy-03 2,800,000 26,198 13,064 13,134 561,531 657,447 2,238,460
58| 30-Jom-03 2,800,000 26,198 13,140 13,058 574,671 710,504 2225320
59| 31-Ful-03 2,800,000 26,198 13,217 12,981 587,888 723,485 2212112
50 | 31-Ang-03 2,800,000 26,198 13,204 12,504 601,182 736,389 2,108,818
611 30-Sep-03 2,800,000 . 26,198 13372 12,826 614,554 749,216 2,185,446
62| 31-O0c4-03 2,500,000 26,198 13,450 12,748 628,004 761,564 2,171,996
631 3b-Nov-03 2,800,000 26,158 13,528, 12,670 641,532 774,634 2,158,468
64 | 31-D=-03 2,800,000 26,198 13,607 12,591 655,139 787,225 2,144,861
65 | 31-Jap-04 2,800,000 26,198 13,686 12,512 668,825 799,737 2,131,175
66 1 2B-Feb-04 2,800,000 26,198 13,766 12,432 682,591 812,169 2,117,408
671 31-Max-D4 2,800,000 26,158 13,847 12,352 696,438 824,520 2,103,562
68 | 30-Apr-D4 2,800,000 26,198 13,927 12271 710,365 £36,791 2,089,635
59 | 31-May-04- 2,800,000 26108 | 14,009 12,190 4,374 248081 2,075,626
70 | 30-Jon-04 2,800,000 26,198 14,090 12,108 T3R,464 861,089 2,061,536
71| 31-JukD4 2,800,000 26,198 14,172 12,026 752,636 873,114 2 047,364
72 | 31-Ang-D4 2,300,000 26,198 14,255 11,543 766,891 BRS5,057 2,033,100
73 | 30-Szp-D4 2,800,000 26,198 14,338 11,860 781,230 806,917 2,018,770
74 | 31-0ct-04 2,500,000 26,198 14,422 11,776 795,652 O08,693 2.0D4.348
75 | 30-Nov-04 2,800,000 26,198 14,506 11,692 810,158 920,385 1,589,842
76 | 21-Dec-04 2,800,000 26,198 14,581 11,607 24,748 931,993 1575252
771 31-3m-D5 2,800,000 26,198 14,676 11,522 B39,424 543,515 1,960,576
78 | 28-Feb-05 2,800,000 26,198 14,761 11,437 854,186 954,952 1,545,814
79 | 31-Mar-05 2,800,000 26,198 14,847 11,351 869,033 966,302 1.930.067
80 | 30-Am-05 2,800,000 26,198 14,534 11,264 BE3,967 977,566 1,916,033
g1 | 31-Mazy-05 2,500,000 | 26,98 15,021 11177 B98,988 9BR,743 1,901,012
g2 | 30-hm-05 2,500,000 26,198 15,109 11,089 914,097 595 £32 1,885,903
g3 ] 31-Jnk05 2,800,000 26,198 15,197 11,001 029,254 1,010,833 1,870,706
54 Interest 07/1/98 - 01/31/29 $15,640 36
RS Interest 02/1/29 -~ 0L/31/2000 $111,681 38
86 Tntarest 02/1/2000 - 02/2872000 $12,857 47
B7 Tmterest 07/1/2000 - 0673072001 $181,528.10
EB Trperest 03/1/2000 - (2/28/2001 $177,20934
89 Interest 03/1/2001 - G2/28/2002 $175,200 42
o0 Interest 07/1/2001 - 06/30/2002 $171,524 45
o1 Tntarest 07/1/2002 - 06/30/2003 $161,626 55
g2 Tmteresst (53/1/2002 - 02/2872003 $165,13935 .
83 Trterest 07/1/2003 - D6/30/2004 $150,584 22
o4 Interest 03/1/2003 - 02/28/2004 $154,350 95
&5 Interest 07/1/2004 - 0573072005 $138,743.63
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MONIGOMERY COUNTY, MARYLAND

APPENRDIX F

Camcast Cable of Maryland, Inc
Review of Franchise-Related Costs
i Int=rest Rate 7.00%
Month Deserivbon/Date Bzlance Povments | Principal Toier=st Principal Interest Ending Batance ||
#— A — S — E———— e ———
Insfitwionel Network Capitsl Graut (Sec. 7(BY3)
30-S=p-58 09/38 Peyment £312,500 $2.835 84 $1,01252 |  $1,82292 §1,01292 $1,82292 $311,487.08
31-0c4-98 312,500 2,836 1,018 1,817 2,032 3,640 3)0,468
30-Nov-98 312,500 2,836 1,025 1,81 3,057 5451 309,443
31-Dec-98 12/38 Pzyment 625,000 5,700 3,895 1,805 £,951 7256 618,049
31-Ymm-99% 625,000 5,700 2,054 3,605 £,046 10,861 615,954
28-Feb-0% 625,000 5,700 2,107 3,503 11,152 14,454 613,848
3)-Mer-29 03/9% Pryment 537,500 8,593 5,012 3,581 16,164 18,035 921,336
3D-Apr-59 937,500 8,593 3218 5374 19,382 23,410 918.118
31-May-99 £37,500 8,553 3,237 5356 22619 28,765 914,881
30-Fmn-9% 06/9% Peym=mt 1,250,000 11,516 6,179 5337 28,798 34,102 1,221,202
31.50-59 1,250,000 11,516 4392 7.124 33,190 41,226 1,216,810
31-Apg-09 1,250,000 11,516 4418 7,058 37,608 48324 1,212,392
30-Sep-99 0599 Payment 1,562,500 14,470 7,398 7072 45,006 55,396 1,517,454
31-0c4-99 : 1,562,500 14,470 5618 2,852 | 50,624 64,248 1,511,876
30-Nov-99 . 1,562,500 14,470 5,651 8819 56,275 73,068 1,506,225
231-Dec-99 | -12/99 Payment 1,875,000 17,457 8671 8,786 64,046 81,854 1,810,054
31-Jan-00 ' 1,875,000 17,457 6,809 10,559 71,845 92,412 1,803,155
25.-Feb-00 1,875,000 17,457 6,939 10,518 7R, 784 102,031 1,796,216
3}-ver-0D §3/00 Payment 2,187,500 20,479 10,001 10,478 88,784 112,409 2,098,716
30-Apr-00 2,187,500 20,479 8236 12,243 57,020 125,651 2,090,480
31-Mzy-00 2,187,500 20,473 8,284 12,154 105,304 137,846 2,082,196
30-Jun-00 D4/DD Paymemd 2,500,000 23,535 11,389 12,146 116,693 149,552 2 383 307
31-Jul-00 2,500,000 23,535 9,632 13,803 126,326 163,885 2,373,674
" 31-Apg0D 2,500,000 23,535 9,689 13,846 136,014 177,741 2,363,586
30-Sep-DD 2,500,000 23,535 9,745 13,790 145,759 191,531 2354241
31-Oc2-00 2,500,000 23,535 9,802 13,733 155,561 205,264 2344 439
30-Nov-0D 2,500,000 23,535 9,859 13,676 165,420 218,640 2,334,580
31-Dec-00 2,500,000 23,535 55917 13,618 175337 232,558 2,324,663
31-Jan-D1 2,500,000 23,535 9,574 13,561 185311 246,119 2.314,689
© 2B-Feb-01 2,500,000 23,535 10,033 13,502 195,344 259,621 2,304,656
31-Mar-D1 2,500,000 23,535 10,081 13,444 205,435 273,085 2,254 565
30-Apr-01 2,500,000 23,535 10,150 13,385 215,585 286,450 2284 £18
. 31-Mey-D1 2,500,000 23,535 10,208 13,326 225,754 209,776 2,274,206
30-Jar=01 2,500,000 23,535 10,269 13,266 236,063 313,042 2263937
31-Ju-01 2,500,000 23,535 10,328 13,206 246,392 326,248 2,253,608
31-Ang-01 2,500,000 23,535 10,389 13,146 256,781 330,304 2243210
30-5ep-01 - 2,500,000 23,535 10,450 13,085 267,231 352,480 2,232 769
21-Oct-01 2,500,000 3,535 10,511 13,024 277,741 365,504 2,222,259
30-Nov-01 2,500,000 23,535 10572 12 063 2BB 313 378,467 2,211,687
31-De-01 2,500,000 23,535 10,633 12,502 208,546 351,369 2,201,054
31-Jan-2 2,500,000 23,535 10,696 12,839 300,642 404,208 2,190,358
28-Feb-02 2,500,000 3535 10,758 12,777 320,400 416,985 2,179,600
3 1-Ma-{2 2,500,000 23,535 10,821 12,714 331,220 429,700 2,168,78D
30-Aw-02 2,500,000 23538 10,884 12,651 342,104 442 35) 2,157,896
3)-Mey-02 2,500,000 23,535 10,947 12,588 353,052 454 939 2,146,548
30-Fun-02 2,500,000 23,535 11,011 12,524 364,063 467,463 2,135,937
31-Jul-02 2,508,000 23,535 11,075 12,460 375,138 479,522 2,124,862
3)-Awg-02 2,500,000 23,535 11,140 12,395 386,278 492317 2,113,722
30-Sep-02 2,500,000 23,535 11,205 12,330 257,483 504,647 2,102,517
51-Oc-02 2,500,000 23,535 11,270 12,265 408,753 516,912 2,081,247
30-Nov-02 2,500,000 - 23,535 11,336 12,199 420 ORY 525,111 2,079,911
3}-Dec-02 2,500,000 3,535 11,402 12,133 431,452 541,244 2,06k 508
31-Jan-03 2,500,000 23,535 11,468 12,066 422 960 553310 2,057,080
28-Reb-033 2,500,000 23,535 11,536 11,85% 454,496 565,309 2,045 504
31 -Meemr-03 2,500,000 23,338 11,603 11,032 466,099 577241 2,033,901
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MONIGOMERY COUNTY, MARYLAND

Comcast Cable of Maryland, Inz
Review of Franchise-Related Costs

APPENDIX R

Anme! Intered Rate 7.00%

Lime Cromiativa Cumulative

No, Month Description/Date Balapnes Payments Principal Inferest Principal Interest Ending Balance
151 30-Apr-03 : 2,500,000 23,533 11,671 11,864 477,769 589,106 2,022,231
152 | 31-Mzy-03 2,500,000 23,535 11,739 11,796 489 508 600,502 2,010,492
153 | 30-Jun-03 2,500,000 23,535 11,807 11,728 501,315 612,630 1,598,685
1541 31-Jul-03 2,500,000 23,535 11,878 11,659 513,191 624,289 1,586,809
185 | 31-Anpg-03 2,500,000 23,535 11,945 11,590 525,136 635,879 1,974,864
156 | 3D-Sep-03 2,500,000 23,535 12,015 11,520 537,151 647,399 1,962,849
157] 31-Oci-03 2,500,000 23,535 12,085 11,450 549,236 658,849 1,950,764
158 | 30-Novw-03 2,500,000 23,535 12,156 11,378 561,392 670,228 1,938,608
159 31-Dec03 2,500,000 23,535 12.226 11,309 573,618 681,537 1,926,382
160} 31-Jam-D4 2,500,000 23,535 258 11,237 585916 692,774 1,914,084
161) Zz8-Feb-04 2,500,000 23,535 12,370 11,165 5BB 286 703,540 1,001,714
162 31-Mz-D4 2,500,000 23,535 12,442 11,083 610,727 715,033 1,589,273
163 | 30-Apr-04 2,500,000 23,535 12514 11,021 623242 726,054 1,876,758
164 | 31-Mey-04 2,500,000 23,535 12,587 10,548 635,829 737,001 1.864.171
165 | 30-Fup-04 2,500,000 3,535 1268 10,874 648,490 747,576 1,851,510
166| 31-Jul-D4 2,500,000 23,535 12,735 10,800 661,224 75R,676 1,838,776
167] 31-Ang-D4 2,500,000 23,535 12,809 10,726 674,033 768,402 1,825,567
168 | 30-Sep-04 2,500,000 23,535 12,884 10,651 686,916 780,054 1,813,084
169 | 31-Oct-D4 2,500,000 23,535 12,959 10,576 695,875 790,630 1,B0D,125
170] 30-Now-0¢ 2,500,000 23,535 13,034 10,501 712,909 801,131 1,787,091
1711 3)-Dec-0d 2,500,000 3,535 13,110 10,425 726,020 B11,556 1,773,980
172} 31-}ap-05 2,500,000 23,535 13,187 10,348 739,206 821,904 1,760,704
173 2E-Feb-05 2,500,000 23,535 13,264 1027 752,470 £32,175 1.747,530
174] 31-M=-05 2,500,000 23,535 13341 10,154 765,811 B42 369 1,734,189
175| 30-Apr-05 2,500,000 23,535 13,419 10,116 779,230 B52,485 1,720,770
176 31-May-05 2,500,000 23,535 13,497 10,038 792,727 862,523 1,707,273
1771 30-Jup-05 2,500,000 23,535 13,576 8,959 806,303 872,482 1,693,697
178 | 31-Jul05 2,500,000 23,535 13,655 9,880 £19,058 BR2 362 1,680,042
17% Interest 07/1/98 - OL/31/2% $10,861 36

180 Interast 02/1/99 - 01/31/2000 $81,551.12

181 {Intsrest 02/1/2000 - 02/25/2000 510,518 41

182 Interest 07/1/2000 - D6/30/2001 $163,045 D5

1B3 Imerest 03/1/2000 - 02/28/2001 $156,690 25

184 Interest 03/1/2001 - 02728/2D02 5157364 Z7

185 Interest 07/1/2001 - D&/30/2002 $154,420 67

186 Trrterest 07/1/2002 - D&/30/2003 3145,167.5%

187 Interest 03/1/2002 - 02/28/2003 $148323 2B

188 Interest 07/1/2003 - D6/30/2004 $135,245 60

189 Togerest 03/1/2003 - 02/28/2004- $138,630.16

190 Ioterest 07/1/2004 - DE30/2005 $124,6D6.34

189 Total Interest 07/1/98 - 0173 1% $26,501.72

191 Totel Integest §2/1/09 - D1/31/2000 $193,232 50

192 Total Interest 02/1/2000 - 027252000 $23,37548

193 Total Interest 07/1/2000 - 0673072001 $344,578 04

154 Total Inaerest 03/1/2000 - 0272872001 §333,989 59

195 Tota) Interest (3/1/2001 - 02/28/2002 $332,564 6%

196 Total Ider=st 077172001 - 05/30/2002 £326,345 12

197 Total Interest 07/1/2002 - 05/30/2003 306,794 14

198 Tota) hrterest 03/1/2002 - 02/28/2003 $313,463 33

199 Totza! Inter=st 07/1/2003 - 06/30/2004 $2B5,829 81

200 Total Interest 03/1/2003 - 0272872004 §202.9§1 .12

201 Total juterest 07/1/2004 - 065022005 $263,348.97

Page 4 oi 4

P59




APPENDIX G

P60



=
&

¥ pUBLIC NOTICE

FEDERAL COMMUNICATIONS COMMISSION
445 12TH STREET, S.W.

WASHINGTION, D.C. 20554 - DA 0566
News medis information 20241 $-0500  Fax-On-Demand 202/4)8-2530  Imzmet hip/fwww ioe gov  fip fee pov

MEDIA BUREAU ACTION |, Fanuary 13, 2005

THIRD QUARTER 2004 INFLATION ADJUSTMENT FIGURES FOR CABLE
OPERATORS USING FCC FORM 1240 NOW AVAILABLE

As described in the mstructions for FCC 1240, cable operators may adjust the non-external cost
portion of their rates for inflation besed on quartmly figures released by the Federal
Communications Commission. The Third Quarter 2004 Inflation Factor for operators using FCC
Form 1240 is 1.43%.

The 2djustment factor of 1.43% is a measure of the anpualized change in prices octunring over
the period from July 1, 2004 to September 30, 2004. All adjustments are based on changes in the
Gross National Prodnot Price Index (GNP-PI), Table 6 (Addenda, Gross national prodoct),
published by the United States Department of Commerce, Burean of Ecopomic Analysis (BEA).
The Media Burean obtained the chain-type price indices ffom the BEA news release dated
December 22, 2004 (BEA 04-61).

The inflation adjustment factor is caloulated by dividing the GNP-PI for the third quarter of 2004
(108.549) by the GNP-PI for the second quarter of 2004 (108.164). The resnlt of this caiculation
is comverted from a quartely chanpe measwrement factor to an annval change measurement
factor by raising it o the fourth power.

Operators caloulating the Infiation Factor for 2 True-Up Period which includes some portion of
the third quarter of 2004 should enter the inflation factor on the appropriate lines of Worksheet 1
of FCC Form 1240 as “0.0143”. Opzators using this factor for calenlating the Projected Period
Inflation Segment of FCC Form 1240 should enter this oumber on Line C3 (Fannary 1996
version), or Line C5 (Taly 1996 version) as “1.0143".
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To date, the Commission bas released thirty-seven quarterly inflation factors

1240. The following table lists these factors:

Year Quarter Dates Covered Inflation Factor
1995 Third Jul 1, 1995 - Sep. 30, 1995 222%
1295 Fourth Oct 1. 1995 - Dec. 31, 1995 2.22%
1996 First Jan. 1, 1996 - Mar. 31, 1996 239%
1996 Second . Apr. 1, 1996 - un 30, 1996 2.22%
1996 Third Jul. 1, 1996 - Sep. 30, 1996 . 221%
1996 Fourth Oct. 1, 1996 - Dec. 31, 1996 1.83%
1997 First Jan 1, 1997 - Mar. 31, 1997 2.70%
1997 Second Apr. 1, 1997 - Jun. 30, 1997 1.77%
1997 Third Ful. 1, 1997 - Sep. 30, 1997 1.43%
1997 Fowth Oct 1, 1997 - Dee. 31. 1997 1.43%
1998 First Jan. 1, 1998 - Mar. 31, 1998 1.14%
1998 Second Apt.1, 1998 - Jum. 30, 1998 0.82%
1998 Third Ful 1, 1998 - Sep. 30, 1998 1.00%
1998 Foorth Oct 1, 1098 - Dec. 31, 1998 0.78%
1999 First Jan. 1, 1999 - Miar. 31, 1999 1.60%
1999 Second Apr. 1,1999 - um. 30, 1999 135%
1999 Third Jol 1, 1999 — Sep. 30, 1999 104%
1999 Fourth Oct 1, 1999 - Dec. 31, 1999 1.96%
2000 First Jan_ 1, 2000 - Mar. 31, 2000 3.00%
2000 Second Apr. 1, 2000 - Jun. 30, 2000 2.40%
© 2000 Third Ful. 1, 2000 — Sep. 30, 2000 162%
2000 Fourth Oct 1. 2000 — Dec. 31. 2000 1.99%
2001 First Jan. 1, 2001 — Mar. 31, 2001 323%
2001 Second " Apr. 1, 2001 - Jun. 30, 2001 2.08%
2001 Third Jul 1, 2001 — Sep. 30, 2001 225%
2001 Fowrth Oct. 1, 2001 —Dec. 31, 2001 0.11%
2002 First Jan 1, 2002 — Mar. 31, 2002 121%
2002 Second Apr. 1, 2002 — Jupe 30, 2002 124%
2002 Third Jol. 1, 2002 — Sep. 30, 2002 1.02%
2002 Fomrth Oct. 1. 2002 — De=c. 31, 2002 1.78%
2003 Fust Jan_ 1, 2003 — Mar. 31, 2003 ' 23%
- 2003 Second Apr. 1, 2003 - Fun. 30, 2003 1.00%
2003 Third Jul. 1, 2003 — Sep. 30, 2003 166%
2003 Fowth Oct.1, 2003 — Dec. 31, 2003 1.50%
2004 First Jan_ 1, 2004 — Mar. 31, 2004 2.84%
2004 Second Apr. 1, 2004 —Jun. 30, 2004 323%
2004 Third hal. 1, 2004 — Sep. 30, 2004 1.43%

for use with FCC Form
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The Commission releases a new quarterly inflation factor for operators using FCC Form 1240 four
times each year. The inflation factor for a given quarter is usually released between three and four
months afier the end of the quarter, depending on the schedule of the Department of Commerce.
The release of a new factor is posted on the Commission's Internst site at

http/~erww.foe gov/mb/csinflat html

| Media Contact: Rebecoa Fisher at (202) 418-2359
Media Burean Contact: Jane Frenetie at (202) 418-2245
TTY: (202) 4187172

—FCC-

v
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fe) REGULATORY FEES
rimycormmmsomconmes FAGCT SHEET

445 12 St, SW.
Weshington, D.C. 20554 : July 2004

WHAT YOU OWE — CABLE TELEVISION SYSTEMS
FORFY 2004

Cable television systems operating on October 1. 2003 mnst pay a regulatory fee per subscriber’ for
each of the community umits (CUIDs) in which they operate. The number of basic cable
subscribers that you served on December 31, 2003 should be used as the basis from which to
calculate your fee payment. Beginning this year, you may pay your regulatory fze for all of your
basic service subscribers with a single e entry of Form 159 without having to list yowr individual
CUIDs.

Each licensee of 2 CARS facility opsrating on October 1. 2003 must pay a regulatory fee for
each CARS licenss held. In instznces where a license or authorization is transferred or assigned
after October 1, 2003, the fee must be paid by the party that is the licenses or holder of the
auwthorization on the date that the fe payment is due. You may submit 2 single peyment for all
of your regulatory fee obligations (L.e., "subscriber fees” and 21l CARS Boenses; however, you
must list each individual CARS call sign.

TYPE OF EEE REGULAIORY FEE | PAYMENT IYPE
PAYMENT CODE
Cable System Subscriber Fee $0 .70 per subscriber 0471
CARS License $135 per License , 0470

Special Instractions for Completing FCC Forms 159 & 159-C

In addition to the general Form 159 filing instructions, the following mformation applies
sp;ciﬁca.ﬂy to cable television systems and CARS hcensees:

Block (9) - Telephone Number:
> Enter the contact name and telephone number of the specific individual responsible for

! Number of Subscribers In 2 Community Unit = Number of single family dwellings + Number of
individnal honssholds in mmltiple dwelling units (¢ g, apartments, condominioms, moble home parks, eic.) paying
at the besic subscriber rate + Number of buk-rate customers + Number of courtesy and free service (NOTE: Bulk-
Rate Customers = tote] armus) bulk sate chargs + besic anmm] subscription rate for individuz] houssholds).

P85



sobmitting the payment and supporting Form 159 and Form 15%-C.

Block (11) - PAYER FRN:
> Emies the fee payer’s FRN number.

Block (21) - APPLICANT FRN:
> If different from peyer, enter the epphicant's FRN number.

Block (23A) - FCC CALL SIGN/OTHER ID:
> For subscriber fees, leave this block blank.

> Enter the call sign for each CARS icense. Caﬂsignsmustbecma'edinoneofﬂaetwo
following formats: for ﬁ:wdgxﬁmsmacanﬁgnkgmmﬂywmprisedofﬂ:mlm
followed by a dash, followed by two ar thres pumbers (e.g. WAL-504). For mobile
Ticenses, the call sign is generally comprised of two lettars, followed by a dash, followed by
five numbers (e.g. KB-60111). This Block must be completed for each CARS hHeense,

Block (24A) - PAYMENT TYPE CODE: ' ,
> Enter 0471 when paying a subscriber fee. Subscriber information must be provided for each

system that is operated.
> EnmrMthcnmaldngamgulaimyfe:paymemm'aCARSﬁcmse.
Bilotk (25A) - OUANTITY

> Fo mbsm’oa'faes,'emayom'aggmgammba of basic subscribers that you served on
December 31, 2003. quCARSﬁcsnse:s,m“l“mﬂzisblockfmeachcaﬂsi :

Block (27A) - IOTAL FEE:
> For subscriber fees (payment type code 0471), muitiply the amoust in Block 25A (Quantity)

by $0.70 and enter the result bere. Enter exact doltars and cents; do not roend.

'S For CARS Jicenses (pgyment typs cods 0470) emter $135.00.

Block (28A) - FCC CODE 1: Leave this block blank.

Bilock (20A) - FOC CODE 2: Leave this block blank

Rlock (30) - CERTIFICATION: ]
> hvﬁdctbcp-hmdmeaudsignmdanhdjﬁdmlomafﬁmseemoﬁcmaﬁe@g

ip the accwracy and completeness of the infrermation supplied.

Pilesse include a daytime telephone pumber so that we can coxtact you if questions arise
reganrding your payment.
~-FCC-
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vty commresimemmesn. FAGT SHEET

44512% St, S.W.

f& REGULATORY FEES

Washington, D.C, 20554 July 2003

WHAT YOU OWE — CABLE TELEVISION SYSTEMS

Cable television systems operating on October 1. 2002 must pay a regulaiory fee per subscriber’ for
each of the community units in which they operate. You may pay for multiple community units
with 2 single payment as long s the community units are all part of the same cable system or part of
2 group of commonly-owned cable systems. However, you mnst still Jist each mdividual
community it identifier (CUID).

Additionally, each licensse of 2 CARS facility operating on October 1. 2002 must pay a
regulatory fee for each CARS license held In instances where a license or euthorization is
tansferred or assigned after October 1, 2002, the fee must be paid by the party that is the
licensee or holder of the anthorization on the date that the fee payment is due. You may sobmit a
single payment for all of your regulatory fee obligations (L.e., "subscriber fees™ and all CARS
licenses; however, yon must still list each individual community unit identifier (CUID) and
CARS call sign. The number of subsa ibers on December 31, 2002 should be nsed as the basis
from which 1o calculate the fee payment.

IYPE OF FEE REGULAIORY FEE PAYMENT TYPE
PAYMENI CODE
Cable System Subscriber Fee $0.66 per subscriber 0371
CARS License $90 per license 0370

Special Instractions for Completig FCC Forms 159 & 159-C

- Tn addition to the general Form 159 filing instroctions in the FY 2003 Regulatory Fees Public
Notice, the following information applies specifically to cable television sysiems end CARS
Boensees: '

Block (9) - Telephone Number:
> Enter the contact name and felephope numbes of the specific individual responsible for

submitting the peyment and supporting Form 159 and Form 159-C.

. ' 'Numbsr of Subscribers In 2 Community Unit = Numbsex of single family dwellings + Number of
individue] bonseholds in multiple dweTling units (g, apartments, condominiums, mobile home parks, etx.) paying
2 the basic subscriber sate + Number of bulk-rate customers + Number of courtesy and free service. (NOTE: Bulk-
Rate Customers = toiz] anmm)] bulk rate charge + besic annuzal sobscription rate for individual hovssholds).
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Block (11} - PAYER FRN:
> Enter the fee payer's FRN number.

Block (21) - APPLICANT FRN: :
> If different from payet, erter the applicant's FRN number.

Block (23A) - FCC CALL SIGN/OTHER ID:

> Enter yom Community Unit Jdentification numbes (CUID) for reporting subscribers in each
commounity unit within your system. CUIDs must be entered in the following format: 2 fwo-
digit state code followed immediately by four numbers (e-£- AL0D02). Please do not add
any dashes (-). This Block must be completzd for each CUID.

> Enter the call sign for each CARS license. Callsignsmustbeen‘te:edinoneofﬂaetwo
following formats: forﬁxedstaﬁons,d)ecaﬂsignisgmal}ywmpﬁsedofthmelm
followed by a desh, followed by two ot three pumbers (e.2. WAL-504). For mobile
Ticenses, the call sign is generally comprised of two letters, followed by a dash, followed by
fve numbers (e.g. KB-60111). This Block must be completed for each CARS license.

Biock (24A) - PAYMENT TYPE CODE:
> Exter 0371 when paying a subscriber fee. Subscriber nformation must be provided for each

CUID in which the system is operated.
> Enmﬁ370whenmakingaregulmryfaepzymsntforaCARSﬁcmse.
Block (25A) - OUANTITY:

> Fcrsubsaiba-faesemﬂ:cuumbaofsubm'bmwiﬂ:inmhcm. For CARS
Yicensees, entez "1 in this block for each call sign.

Block (27A) - TOTAL FEE:
> For subscriber fees (payment type code 0371), muktiply the amourt in Block 25A (Quantity)
by $0.66 and entes the resnlt bere. Exter exact dollars and cents; do pot roend.

> For CARS Hcenses (payment type code 0370) emer $90.00.

Block (28A) - FCC CODE 1: Leave this block blank.

> For subscriber fees only (payment type code 0371), provide the name of the commuBnity.
Community names are not a substituie for the community umit identifier (CUID). You must
alsp provide your CUID in Block 23A (FCC CALL SIGN/OTHER ID)-

Blozk (30) - CERTTFICATION:
> vaidcﬂ::pinbdnmemdsignmecfanhdiﬁdnalomedﬁcmseemoﬁceranrsﬁng

1o the accuracy and completeness of the information sopplied.

Plesse incinde a dzytime felzphone number so that we can contact you if questions arise
regardipg your pzyment. :
2
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PUBLIC NOTICE

FEDERAL COMMUNICATIONS COMMISSION

445 12th STREET, S.W.

WASHINGTON, D.C. 20554
o roedia iformation 2/A1B0500  Fax-On Demand 2024162830  Intomet. hp/hwww iz gov -Bip oz v

Avgust 5, 2002

FY 2002 Cable Television System
Regulatory Fees

The Federal Communications Commission issaes this Pablic Notice to provide information
concerning the paymeat of regalatory fees in FY 2002. Hyou are an operator of 2 cable television
system or 2 ficensee of a cable television relzy service (CARS), you should carefully read this
Pubiic Nofice. ¥ you kave a broadeast awxiliary servh please refer to the Media Services
Regulatory Fees public notice located at the following website (www.fcecov/fees/reralatorviees)

for the payment 2mount of this serviee.
WHO MUST PAY REGULATORY FEES IN FY 2002

Cable television Systzms opersting on December 31, 2001 must pay regulatory fees per subscriber mFY
2002. Aﬂcabkﬂwiﬁmsys@msmvﬁpzymgﬂaﬁny&esof%ﬂpambmibaﬁxwmhcmmhy
it in which it operates. Addiﬁmaﬂy,eachﬁmofaCARSﬁcﬂityopsraﬁngonOﬁohal.ZOOl
must pay 2 $65.00 fee for each CARS Heense held. In instences where a service lcense or

anthorization is transferred or assigned after December 31, 2001, the fee mest be paid by the party

that is the Beensee or holder of the authorization on the date that the fee pevment is doe.

Amgﬂ&cisﬂsomspmbkfmmmhgthemamﬂsufﬁsassodﬂed%aﬂofﬁsmﬁm
services. This sum will determine whether the regnlatee qualifies for an exemption from fee payment. If
the som of the fee amounts for all of the regnlates's services is Jess than $10, then the regulates is exempt

from paying the fee.

Government entities are not required 1o pzy regulatory fees and should not submit peyment. Non-profit
entities mey also be exempt. The Commission requires that each exempt erzity submit, or have on file
with the Conmmission, a valid IRS Determination Letier documenting its norprofit status or certification
from a goverrmmental cuthorify atiesting o is exempt stz »
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WHY THE COMMISSION MUST COLLECT REGULATORY FEES

The requirement to collect annual regulatory fees from cable television systems is contained in Public
Law 103-66, "The Omnibus Budget Reconciliation Act of 1993." These regulatory fees, which are likely
to change each fiscal year, are used to offset costs associated with the Commission's enforcement, public
service, international and policy and rulemaking activities. These fees are in addition to any application
processing fees associated with obtaiming a Bcense or other authorization from the Commission.

WHEN FEES WILL BE DUE
FEE PAYMENTS MAY BE SUBMITTED PRIOR TO SEPTEMBER 10, 2002

Regulatory fee payments may be mzde to Mellon Bank at any time through September 25,
2002. Payments received after 11:59 PM on Sepﬁember 25,2001 will be assessed a 25% late
payment fee. As in previous years, there will be a formal window for the acceptance of
regulatory fees between September 10, 2002 and September 25, 2082. However, urlike in prior
years, the Commission will, for the convenience of payers, accept fee payments made in
advance of that window. .

TYPEOFFEE . REGULATORY FEE FEE CODE
PAYMENT
Ceble System Subscriber Fee $0.53 per snbscriber 0271
CARS License $65 per license 0270

IMPORTANT FY 2002 CHANGES FOR REGULATORY FEE FILERS

The Remittsnce Advice, FCC Form 159 was revised in February 2000 to accept payer and applicant
ECC Registration Numbers (FRN). Only this version of the FCC Form 159 will be acceptable.
Effective Decembes 3, 2001, the use of the FRN becameé mandatory. IfihemxsquRNmsento
Form 159, the FCC will send the filer a Jetter notifying them that the pazyment was received without
2n FRN and that proper credit for the payment will not occir until the FRN is provided. Regulatory

fee payments received without an FRN will be retzined by the Acency. Also, pleese note that a

separate FCC Form 159 is required for each Heensee FRN.

If you do pot yet have en FRN, you can obtain one thnough the FCC website listed below, or by
completing FCC Form 160 (CORES Registration Form) enclosed in this public notice and submitting
the registration form alopg with your payment and Remittance FCC Form 159, Please note that
future transactiors with the FCC will require the use of the FCC FRN number. Therefore,

please have this nember zvailable when contactieg or sebmitfing documents to the FCC. Ifyou _
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need assistance regarding your FRN, please contact the CORES Helpdesk at 1-977-480-3201.

If you were registered in the Wireless Telecommunications Bureau's Universel Licensing System
(ULS) and your registration included all the information we needed to issue a FRN numbet, we pre-
registered yon and mafled you your FRN. You may check the Commission Registration Svstem
(CORES) to determine if you are still registered, or if yon have forgotten your registration nomber.

To obtain 2 Registration Number (FRN):
s Registm at www.foe.gov, click on the CORES Registiation Iink in the left margin
e Eile FCC Form 160, (CORES Registation) which is inchnded in this packepe. You may
obtain the form at http://www fee.gov/formpase btml or by calling tbe FCC’s CORES
Helpdesk at 1-877-480-3201. You may also pick up the form in Commission Room TW-
B200. Mziking instroctions are on the form.

1o sezrch for 2n FRN:

e Jo check vour pre-gssiened nomber gt www. fec.sov. click on CORES Registrztion Hnk In
the Jeft merein.

If yon are unable to register electronically, you can still submit your application for a FRN (FCC Form
160) directly to Mellon Bank (along with you filing documents and payment). Mellon Bank will
register you andmwﬂlmehrcaomaﬁon]eﬂaﬁmﬂmePCCﬂnmm&eU.S.Postz]Ser@..:

meil. Your regnlatory fees will be credited 4o that FRN.

In previous years, the Commission has permitted the rounding of fee payments to the pearest whole
doller. Inconsistencies between the amount paid and the sum of fees for the associated Bcenses have
caused problems in processing payments timely and accurately. Beginning in FY 2002, we are
asking all payees 1o pay the exact doltar and cents smount dune for each entry on FCC Form 159,
and when filing the regulatory fee electronically vsing the FeeF fier procyzim. The use of exact

dollar znd cents for each entry will ensure that the payment is credited properly.

Please also note that Regulatory Fee Pzyment Type Codes change each year with respect to the
first two digits of the code referencing the year. For example, last year's code of “0112” is now
«0212" for FY 2002. In addition to being Iistad on page 2 of this potice, the codes for FY 2002 are
also listed in the back of this notice under the section, Special Instructions for Completirg FCC
Forms 159 and 159-C. To assure proper credit for your regulatory fees, please be sure to use the

appropriate codes for FY 2002.
FCC FORM 159

(Revised Febrrary 2000)
Regulatory fes payments must be accompanied by FCC Form 159 (FCC Remittance Advice™). A

copy of this form, with specific instructions, is attached 1o this Public Notice and mey be used 1
submit fees. Reprodnced forms are acceptable. Please see "Special Instructions for Completing FCC
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Foums 159 and 159-C" for detziled information on how to comrectly complete these forms. You must
list each entity separately on Forms 159/159-C. Written attachments are not acceptable. Failure $o
properly complete FCC Form 159/159-C will delay the processing of your regnlatory fee payment.

To obtain a revised Remittance Advice FCC Form 159:

A revised Remittance Advice FCC Form 159 is included in this package
Go to http:/fwww.fee.cov/formpage html.

Call the FCC’s Form Distiibution Center at 1-800-418-FORM [3676).
Pick up the form at the Commission in Room TW-B200

¢ & o @

Any regulatee may submit the FCC Form 159 information electronically by accessing the FCC
wehsite: www.foc.eov/fees. Information on how 1o file electronically using the Commission's fee
filer system will be made available on a subsequent public notice.

WHERE TO SEND REGULATORY FEE PAYMENTS

Please Note: Failure to remit payment to either of the above addresses by mail or courier can
delay the timely Blirg of your regulatory fee payment by the deadline date of September 25, 2002.
Payments that sre misdirected to the Federal Communications Commiscion will be forwarded o
Mellon Bapk. However, this could result in a}ateﬁ.ﬁn,and subject to 2 25% la.ﬁepzyment fee.

If sending your regulatory fee payment by mail, please address your envelope as follows:

Federal Commuricatiors Commission
Regulatory Fees
P.O. Box 358835
Pittsburgh, PA:- 15251-5835

If you prefer to send your regulatory fee payment by cowrier to our Jockbox bank, you may do so 24

bours each bosmess dzy (except Federal or bank holidays). Please address yow envelope and deliver it

_ to the following address. Since the courier will be delivering the payment inside their own envelops, it
may be helpful to inclde the mailing address above on the outside of your payment envelope.

Federal Commuuiecztions Commission
Regulatory Fees
c/o Melion Client Service Center
500 Ross Street, Room 670
Pittsburgh, PA 15262-0001
(Attention: FCC Module Supervisor)
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METHOD OF PAYMENT

Regulatory fee payments may be made by check or money order, payable to the “Federal
Commenications Commission?, or by the following credit cards (Visa, Mastercard, Discoves, and
American Express). All credit card fax fransmittals mnst be directed 1o (412) 209-6045. When paying
by credit card, please mzke sure you complete and sign Block 31 of FCC Form 159. Payments may also
be made by wire transfer or by ACH payment. Instroctions are provided below.

NOTE: We encourage arrangements to consolidate regulatory fee payments either by a singie entity o1
by different entities into 2 single pzyment instrument. Consolidzizd fee payments may cover agy numbex
of service categories. Payers who will-be making a single payment for a sigmificant mumber of entities
and wish to submit thell payment information electronically in lieu of submitting a large number of FCC
Fomms 159-C ("Advice Contirmation Sheets") may do so by accessing the FCC website:
http:/fewww foe. gov/fees/feefiler html. Specific instractians regarding diskette submission will be issned
separately. No more then twenty-five (25) FCC Form 159-C's shonld be manually submitted for
payment. If more than twenty-five (25) FCC Form 159-Cs are to be submitied, we encourage the public
1> Ble the information electronically throngh the fee filer program. Only properly filled out FCC Form

159's will be accepted. Attached Jistines of call signs or other FCC identifiers will not be accepted.

WIRE TRANSFER PAYMENT INSTRUCTIONS

A wire transfix is a transaction that you inifiate via yom bank. It authorizes your bank to wire fonds from
your acconnt to our Jockboz bank, at Mellon Bank in Pittsburgh, PA. All payments mede by wire

fransfer (payable to fhe “Federal Communications Commission”) must be supported by a completed FOC

Remittance Advice (FCC Form 159) and Advice Continuation Sheet (FCC Form 159-C), if required.
The FCC Form 159 must be fixed o FCC Module — Regulatory Fees (Mellon Bank) at (412) 209-6045
at Jeast ops hour before the wire transfer on the same business day. Indicate on the top of the FCC Form
159 "Wire Transfer - Regulatory Fee Payment” In Box (1) - Lockboxs¥, located at the uppe left hand
corpez, indicate "358835." Failure to submit the completed FCC Form 159 at Jeast one bour prior
o wiriee pavient will result in 2 delay in creditieg your account. Dee fo Federal Reserve
regulations, wire traxsfers received after 6:09 p.=. (EDT) will be credited the next business dzy.

The following information should be provided to your bank to complete the wire transfer:

ARBRA Routmg Numbsr 043000261
Receiving Bank: Mellon Pittsbugh
BNF: FOC/ACV-9116106
ORI Field: (Skip one space between each information jtern)
"REGULATORYPAY™
PAYER FRN (Exactly s on FOC Form 159, Block #11)
PAYER NAME (Exactly 2s on FCC Fomn 159, Block #2)
Phope: (Deytime Phone #, exactly as on FCC Farm 159, Block #5)
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LOCKBOX 358835

ACH DEBIT PAYMENT INSTRUCTIONS

If yon are interested in nsing Mellon Bank's Customer Initiated Payment Progiam (CIP), a brief
zpplication form must be completed and a personal identification number (PIN) issued by the bank.
Arnangements for using this process must be completed 14 days prior to submitting payment of the
regolatory fee. Afier you have been set up for this program, you mnst submit your payment by
September 24, 2002 to ensure that your payment is processed by the deadline date of September 25,
2002. Please nse the FCC's website to obtain information and a copy of the Customer Initiated
Payment Program (CIF) package. The website is located at www.fee.gov/fees, and you should search
the left side of the screen meargin for Cistomer Initiated Payment Program (CIP). You can also
contact the Revenue and Receivable Opaxations Group at (202) 418-1995 1o request a Customer
Initiated Payment Program Package.
: COMPLIANCE

Please make sure your totel remittance and the amount indicated on the FCC Form 159 are in
agresment. Failure to do so will delay processing. Licensees are solely responsible for acowately
accounting for all Heenses and for paying proper regnlatory fees. Any data omission, erronsous or
incomplete data submission, or payment deficiency may result in 2 25% monetary penalty, dismissal
of pending actions, and/or revocation of any authorization. You are strongly wrged to submit your
peyments on time end accurately in order to avoid a penalty. Additionelly, the Commission will invoke
eny lawiul authority it may possess under the Debt Collection Improvement Act of 1996 to collect any
fees due or outstanding against any licensee failing to meet its regulatory fee payment obligations.

WAIVERS, REDUCTIONS AND DEFERMENTS OF REGULATORY FEES

The Commission will consider requestt for walvers, reductions or deferments of regulatory fees, in
extraordinary and compelling circumstances only, upon a showing that such action overrides the public
interest in reimbursing the Commission for its regulatory costs. Your regulatory fee must be paid by the
due date even if a request is made for a waiver or reduction. This will ensure efficient collection in
situations where 2 waiver or reduction is not warranted and will allow the requestor to avoid a 25%
late-payment penzlty if its request is denied. The regulatory fee will be refimded later if the reguest is
gramzd. Only in exceptional or compelling instances (where peyment of the regulatory fee along with
the waiver of rednction request could result in the reduction of community service or financial hardship
1o the Hcensee) will the Commission accept 2 petition to defer peyment elong with a waiver o reduction
request. All requests for deferments must be recefved by September 25, 2002 in order 1o evoid the 25%
late-pzyment pepalty. Plezse submit your writien waiver or reduction request to the following
address:
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Office of the Managing Director
Federal Communications Comrmission
445 12th Street, S.W., Room 1-A625

~ Washington, D.C. 20554
attn: Regnlatory Fee Waiver/Reduction Request

However, submit your regulztory fes pzvment to the address on pace 4 of fhis Public Notice.

ADDITIONAL INFORMATION

" Applicable Public Notices, and FCC Forms 159 and 159-C are evailable from the FCC Consumer
Tnformation Center and can be downloaded from the Internet (hitp:/www.foc.gov or fip@fcc.gov).
Text of the Assessment and Collection of Regu ees for Fiscal Year 2002, Report.and Order

inclnding the entire Schedule of Regulatory Fees, can be download.'e:d from the Internet Jocated at:
Jwww feec fees. Forms may also be obtained by contacting the Forms Hotline

at (800) 418-FORM (3676) outside the Washington, D.C. ares, o1 (202) 418-3676 Jocally. For
additional information, please contact the Commission’s Consumer Information Center at (888) 225-
5322, or write to: Federal Commmications Cormmission, ATIN: Consumer Information Center, 445

12th Strest, S.W., Washington, D C,, 20554.
PAYMENT PROCEDURES FOR CABLE TELEVISION SYSTEMS
Subscriber Fees

ATl cable television systems are subject o & fee of $0.53 per subscriber’. A system's iotal subscriber foe
can be determined by multiplying $0 53 times the number of subscribers as of December 31, 2001,
within 21l community units in which if opezates. You may pay for multiple community units with a
singlepzymmtaslongasﬂ:coom:mmﬁy-unﬁsmaﬂpszﬂmsmeczblcsyste:morpa:tofagmnpof
commmonly-owned cable systems. However, yon st still Fist eack individual commerity unit
identifier (CUID). ‘ ) .

CARS

Cable systems holding CARS licenses must pay a regulatory fee of $65.00 for each CARS held as of
Ociober 1, 2001. NOTE: Ot pzvieest may be submitted for all regulatory fee obBgations (Le.,
ncpbscriber fees” and all Cable Television Relay Service licenses). However, you must st Est

eechindjﬁdmlmmmn_nﬁnitidenﬁﬁer(CUID)andCARSaBm

’NmbarofSubsm’hmInnCmmﬂyUnit=Nmb=ofshgiefamﬂydw=ﬂings+Numba of mdividozl
households in mulfiple dwelling units (¢ £., spartments, condominiums, mobile home parks, etc.) paying at the basic
subscribet rate + Number of bulk-rate costomers + Number of courtesy and fres service (NOTE: Bulk-Rate Customers
= total anmal bulk rate charpe + basic annual subscription rete for individual bonseholds).
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Payment Due Date
FEE PAYMENTS MAY BE SUBMITTED PRIOR TO SEPTEMBER 10,2002

Regulatory fee payments may be made to Mellon Bank at any time through September 25,
2002. Pzyments recefved after 11:59 PM on September 25, 2002 will be zssessed a 25% late
payment fee. As in previous years, there will be a formal window for the aceeptance of
regulatory fees between September 18, 2002 and September 25, 2002. However, unlike in prior
years, the Commission will, for the convenierce of payers, accept fee payments made in
advance of that window. , . .

SPECIAL INSTRUCTIONS FOR COMPLETING
FCC FORMS 159 AND 159-C

FCC Form 159 ("FCC Remittance Advice™) and, 25 necessary, ECC Form 159-C ("Advice Continuation
Sheet") must accompany 21l regnlatory fee payments. FCC Form 159 allows payers to report information
on one or more payment items (e.g., multiple community units, CARS lcenses, orany combination).
Use FCC Form 159-C to report additional comrmumnity units or icenses.

FCC Forms 159 and 155-C have been attached o this Public Notice for you to complete and remit with
yout pzyment. Payers filing electronically must include information equivalent to the items on the FCC

Forms 159 and 159-C. You may make additional copies of the forms 25 required. In addifion to the
mstructions for FCC Fomm 159, the following information applies specifically 1o cable television payers:

Blotk (9) - "Ielephone Number™:

> Epter the contact pame and telephone number of the specific individnal responsible for
submitting the payment and supporting FCC Form 159 and Form 159-C.

Block (11) - "PAYER FRN™

>  Emerthefee pzyer’s.FRN murnber.

Block (21) - "APPLICANT FRN™

> If different from payer, enter the applicant's FRN number.

Block (23A) - "FCC CATT SIGN/OTHER ID™

> Em= you Community Unit IMentificztion nwmber (CUID) fix reporting subscribers in each
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community umit within your system. CUIDs mmst be entered in the following format- a two-digit
state code followed immediatel four nombers (e.g. ALO002). Please do pot add dashes (-
). THIS BLOCK MUST BE COMPLETED FOR FACH COMMUNITY UNIT.

Erttes you call sign for CARS lcenses. Call signs st be entered in one of the two following
formats: for fixed stafions, the call sien is penerally comprised of three lefters, followed by a
followed by two or three numbers (e.e. WAL-504). For mobile licenses. the call sion is
ssed of two letters. followed by a dash. followed by five numbers e.g. XB-

60111). THIS BLOCK MUST BE COMPLETED FOR RACH CARSTJCENSE.

Rlock (24A) - "PAYMENT TYPE CODE":

0271:

8270:

Use this code when paying a subscriber fee (3053 pex subscriber). Plezse pote that
subscriber information must be provided for each community umif in which the system is

operated. :
Use this code when making a regulatory fee peyment for a CARS license (565 00 pex
license). .
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Block (25A) - "OUANTITY™:

> For subscriber fees (payment type code 0271) enter the number of subscribers within each
commumity unit For CARS licensess (pzyment type code 8270), enter 1" in this block for each
call sien. :

Block (27A) - "TOTAL FEE™

> For subseribes fees (payment typs code 0271), multiply the amount in Block 25A ("Quantity™) by
$0.53 and enter the result here. Please enter exact dollars and cepts z28d 3o pot round.

> For GARS licenses (payment typs cods 0270) enter $65 00.
Block (28A) - "FCC CODE 1™
> LEAVE BLANK.

Block (204) - "FCC CODE 2™

> For subsciber fees only (Le., payment type code #271), provide the mame of the commuunity unit.
Commumity names sre pot 2 substitmte for the commumity unit identifier (CUIDY. You must also

provide yow CUID ip Block 234 — “FCC CALL SIGN/OTHER ID.”

Block (30) - "CERTIFICA TION™:
> Proﬁdsﬂ:epﬁntadnzmcandsignaﬁ:mofanh:di\ddmlma/ﬁcsnseemoﬁceraﬁes&ngtoﬂ-ge
accuracy and completeness of the mibrmation supplisd

Plezase remember fo inclede 2 daytime telephone number so that the Federal Communications
Commission can contact you if questions arise regarding your pzyment.

-FCC-

10
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Federal Communications Commission Per Analysis of A&S Approved by OMB 3060-0685
Washington, DC 20554 Ef st
Module H: True-Up Adjustment Calculation
Line Line Description Basic Ti:r 2 Ti:r 3 Ti:r 4 'r.:r 5
Adjustment For True-Up Period 1
H1 Revenue From Period } 49,565,222.26
H2 Revenue From Max Permitied Rate for Period | 49.259354.2]
H3 True-Up Period 1 Adjustment [F2-H1) (8305,868.05)
H4  Interest on Period 1 Adjustment ($29,320.32),
Adjestment For True-Up Period 2
H5 Revenus From Period 2 Eligible for Interest
H6 Revenue From Max Perm Rate for Period 2 Eligible For Interest
H7 Period 2 Adjustment Eligible For Interest [H6-H5)
HB Interest on Period 2 Adjustment (See instructions for formula)
H9 Revenue From Period 2 Ineligible for Interest
H10 Revenus From Max Perm Rate for Period 2 Ineligible for Interest
H1l Period 2 Adjustment Ineligible For Interest [H10-H9)
Total True-Up Adjustment )
HI2 Previous Remaining True-Up Adjustment / TRUE-UP $292 981.12
INTEREST ON FRANCHISE-RELATED COSTS i
H12 Total True-Up Adjustment [H3+H4+H7+HB+H11+H12] ($42,207.25)
H14 Amount of True-Up Claimed For This Projected Period (842,20725)
H15 Remaining Trus-Up Adjustment [H13-H14) $0.00
Part III: Proiected Period
Module I: New Maximum Permitted Rate
Line Line Description B;sic Ti:r 2 Ti:r 3 Ti:r 4 'I'i:r 5
TCaps Method Segment For Projected Period [Wks 2) -
2 Markup Method Segment For Projected Period [Wiks 3] $0.0700
13  Chan Mvmnt Deletn Segment For Projected Period [Wks 4/5) (51.6478)
14  Proj. Period Rate Eligible For Inflation [DB+F5+G5+11+12+13) $13.4582
15  Inflation Segment for Projected Period [(14*C5)-14] $0.3042
16  Headend Upgrade Segment For Projected Period [Wiks 6)
17  External Costs Segment For Projected Period [Wks 7} $2.3064
18  True-Up Segment For Projected Period (30.0160)
19  Max Permitted Rate for Projected Period [J4-+I5+16+17+18) $16.0527 $16.3213 (30.2686)
110  Operator Selected Rate For Projected Period $16.3200
711 Franchise-related Costs Included in MPR (Line I9) $1.4734
712 MPR excluding Franchise-related Costs [19 - 111) $14.5794

Note: The maximum permitted rate figures do not take into account any refund liability you may have. I you have previously been ordered by the Commission or your
local franchising authority 1o make refunds, you are not relieved of your obligation 10 make such refunds even if the permitted rate is higher than the comested rate or

yowr current rate.

Certification Statement

WILLFUL FALSE STATEMENTS MADE ON THIS FORM ARE PUNISHABLE BY FINE AND/OR IMPRISONMENT
(U.S. .CODE TITLE 18. SECTION 1001\. AND/OR FOR.FEI'I'UR.E (U.S. CODE. TITLE 47. SECTION 503).

i d

ith.
Filing Siened by Craig A. Schmid 3/31/2004
Name and Title of Person Completing this Form: Craig A. Schmid, Senjor Director of Rﬁguhﬁory Affairs for the Atlantic Division
Telephone number Fax Number
(410) 931-4600 (410) 931-6750
Page 4 Microsoft Excel 5.0 Version Fee F;:; ]1 ;;g
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Federal Communications Commission Per Analysis of A&S Approved by OMB 3060-0685
Washington, DC 20554 €/fifes
Module D: Calculating the Base Rate
Line Line Description B:si: Ti:r 2 Ti:r 3 Ti:r 4 Ti:r 5
D!  Current Headend Upgrade Segment '
D2 Current External Costs Segment $3.2006
D3 Current Caps Method Segment
D4  Current Markup Method Segment $0.0700
DS  Current Channel Movement and Deletion Segment (50.39%4)
D6 Current True-Up Segment $1.20%95
D7 Curent Infiation Segment $0.1446
D8  Base Rate [A1-D1-D2-D3-D4-D5-D6-D7) $14.78B4

Part II: True-Up Period
Module E: Timing Information

Line Line Description
E1  What Type of True-Up Is Being Performed? (Answer "1%, *2*, or "3*. See Instructions for 2 description of these types.) -
If "1", go to Module L If "2", answer E2 and E3. If "3", answer E2, E3, E4, and ES.
E2  Number of Months in the True-Up Period 1 12|
E3  Number of Months between the end of True-Up Period 1 and the end of the most recent Projected Period 4
E4 Number of Months in True-Up Period 2 Eligible for Interest 0
ES  Number of Months True-Up Period 2 Ineligible for Interest ol
Module F: Maximum Permitted Rate For True-Up Period 1

Line Line Description Ba’sit Ti:r 2 'I'i:r 3 'I'lgr 4 Ti:r 5

FI  Caps Msthod Segment For True-Up Peciod } [Wks 2)

F2  Markup Metbod Segment For Trus-Up Period ] [Wks 3] $0.0700

F3  Chan Mvmnt Deletn Segment For Trus-Up Period ) [Wks' 4/5) (50.3994)

F4  True-Up Period 1 Rate Eligible For Inflation [D8+F1+F2+F3] $14.459

F5  InBation Segment for True-Up Period } J(F4*C3)-F4) $02476

F6 Headend Upgrade Segment For True-Up Period 1 [Wks 6)

F7  Externa) Costs Segment For True-Up Period 1 [Wis 7] $2.7497

F8  True-Up Segment For True-Up Period 1 $1.1575

F9 Max Perm Rate for True-Up Period ! [F4+F5+F6+F74F8) $18.6538

Module G: Maximum Permitted Rate For True-Up Period 2

Line Lipe Description B:si: Ti:r 2 Ti:r 3 Ti:r 4 'I"l:.r 5

Gl  Caps Method Segment For Trus-Up Period 2 [Wis 2]

J62  Markup Micthod Segment For True-Up Period 2 [Wis 3]
§G3  Chan Mivmmnt Deletn Segment For True-Up Period 2 [Wi' 415)
fo2  TU Period 2 Rate Eligible For Inflation [DB+F5+G1+G2+G3)

G5 Infistion Segment for True-Up Period 2 |(G4*C4)-G4)

G6 Headend Upgrade Segment For True-Up Period 2 [Wks 6]

G7 Externa) Costs Segment For Trus-Up Period 2 [Wks 7]
I  True-Up Segmem For True-Up Period 2

G9 Max Perm Rate for True-Up Period 2 [G4+G5+G6+G1+GE)

FCC Form 1240
Page 3 Microsoft Excel 5.0 Version July 1999 8 2



Federa! Commumications Commission Per Analysis of A&S Approved by OMB 3060-0685
Washington, DC 20534 e

8. Status of Previous Filing of FCC Form 1210 (enter an "x" in the appropriate box)

YES NO
2. Has an FCC Form 1210 been previously filed with the FCC? | X | J
If yes, enter the date of the most recent filing: | 10/02/95 (mm/ddfyy)
YES NO
b. Hes an FCC Form 1210 been previously filed with the Franchising Authority? l X ] ]

If yes, enter the date of the most recent filing: 10/02/95 (mm/dd/yy)

9. Status of FCC Form 1200 Filing (enter ap "x" in the appropriate box)

YES NO
a. Hzs an FCC Form 1200 been previously filed with the FCC? | X ] ]
1f yes, enter the date filed: 09/06/94 (mm/dd/yy)
YES NO
b. Has an FCC Form 1200 been previously filed with the Franchising Authority? f X ] ]

If yes, enter the date filed: 09/06/94 (mm/dd/yy)

10. Cable Programming Services Complaint Status (enter an "x" in the appropriate box) .
' YES NO

a_ Is this form being filed in response to an FCC Form 329 complaint? HE { X |
If yes, enter the date of the complaint: E: (mam/dd/yy)
YES NO
11. Is FCC Form 1205 Being Included With This Filing | X ] I

12. Selection of "Going Forward" Channel Addition Metbodology (enter an "x" in the appropriate box)
[ ] Check here if you are using the original rules [MARKUP METHOD).
Check here if you are using the new, alternative rules [CAPS METHOD).

If using the CAPS METHOD, have you elected to revise recovery for YES NO
channels added during the period Mey 15, 1994 to Dec. 31, 195947 | ] X ]

13. Headend Upgrade Methodology
“NOTE: Operators must certify 1o the Commission their eligibility 1o use this upgrade methodology and amach an equipment list and depreciation schedule.

DCheck here if you are a qualifying small system using the streamlined headend upgrade methodology.

Part I: Preliminary Information
Module A: Maximum Permitted Rate From Previous Filing

2 b ¢ d e
Line Line Description Basic Tier 2 Tier 3 Tier 4 Tier 5
Al Current Meximum Permitied Rate ' o s190137] | | |
Module B: Subscribership
| b [ d e
Line Lipe Description Basic Tier 2 Tier 3 Tier 4 Tier 5
B]  Average Subscribership For True-Up Period 1 220,060
[B2  Average Subscribership For True-Up Period 2
jB3  Estimated Average Subscribership For Projected Period 219,262
Module C: Inflation Information
Line Line Description
(=20
Cl Unclaimed Inflation: Operator Switching From 1210 To 1240
C2 Unclaimed Inflation: Unregulated Operator Responding to Rate Complaint
Jc3  infiation Factor For Trus-Up Period 1 [Wks 1]
fc4  mfistion Factor For Trus-Up Period 2 [Wis 1)
C5  Current FCC Inflation Factor

FCC Form 1240
Page 2 Microsoft Excel 5.0 Version July 1996
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Federal Communications Commission ' Per Analysis of A&S Approved by OMB 3060-0685

Weshington, DC 20554 [rles
: FCC FORM 1240 DRAFT
UPDATING MAXIMUM PERMITTED RATES FOR REGULATED CABLE SERVICES
Cable Operator:
ame of Cable Operator
COMCAST CABLE OF MARYLAND, INC.
Mailing Address of Cable Operator
20 WEST GUDE
City State ZIP Code
ROCKVILLE MD 20850
___YES NO
1. Does this filing involve 2 single franchise authority and a single community unit? [ l X J
if yes, complete the franchise authority information below
and enter the associated CUID number bere:
- " YES NO
2. Does this filing involve a single franchise authority but multiple community units? Ii X ] J

If yes, enter the associated CUIDs below and complets the franchise authority information at the bottom of this page:

3. Does this filing involve multiple franchise authorities?

If'yes, attach a separate sheet for each franchise suthority and include the following franchise authority information with

its associated CUID(s):
Franchise Authority Information:

Name of Local Franchising Authority
MONTGOMERY COUNTY CABLE OFFICE

Meiling Address of Local Franchising Authority
100 MARYLAND AVENUE, 3RD FLOOR

(mm/yy)

0228004 | (oomlyy)

City State ZIP Code
ROCKVILLE MD 20830
Telepbone mumber } Fax Number
(240) 777-3636 (240) 777-3770
4. For what purpose is this Form 1240 being filed? Please put an *"X" in the appropriate box.
a Original Form 1240 for Basic Tier X
b. Amended Form 1240 for Basic Tier
¢. Original Form 1240 for CPS Tier
d Amended Form 1240 for CPS Tier
o -
5. Indicate the one year time period for which you are setting rates (the Projected Period). | 07/01/04 ] 06/30/05
TO
6. Indicate the time period for which you are performing a true-up. r 03/01/03 ]
7. Status of Previous Filing of FCC Form 1240 (enter an "x" in the appropriate bex)
YES NO
a Is this the first FCC Form 1240 filed in any jurisdiction? X
b. Has an FCC Form 1240 been filed previously with the FCC? X

If yes, enter the date of the most recent Aling: 11/20/98 (mm/ddlyy)

NO

YES
c. Has an FCC Form 1240 been filed previously with the Franchising Authority? I X |

]

If yes, enter the date of the most recent filing: 04/01/82 (mm/dd/yy)

Page 1 Microsoft Excel 5.0 Version
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ASHPAUGH & SCULCO, CPAs, PLC

Certified APuinc Accountants and Consultantis
March 28, 2005
AS1011-15

Frederick E. Ellrod I, Esquire
Miller & Van Eaton, PLLC.
Suite 1000

1155 Connecticut Avenue. N.W.
Washington, D C. 20036-4320

Subject: Reply to Comcast’s Letter of March 21, 2005 Coﬁcerni'ng the Report on the
2004 FCC Form 1240 Filed with Montgomery County, Maryland

Dear M. Ellrod:

Ashpzugh & Sculeo, CPAs, PLC (FA&S™) was provided a copy of Comcast’s March 21,
2005 letter (the “Comments”) to the County responding to the A&S report on the filed
FCC Form 1240. The following will address the points raised by Comeast.

CHANNEL CHANGES

Comeast takes issne with the treatment of the change in channels in the A&S report. This
is not a pew issne; Comecast raised this issue in in its appeal of the County’s order
addressing Comecast’s 2003 rate filing (issued Jan 23, 2004). Here, Comecast fails to
explain that WGN is a new channel and was not on any tier of service before its addition to
basic. This affects how the change rmust be handled under the FCC's rules, becanse the
channel movement celculated in Worksheets 4 and 5 of the 1240 deals specifically with
movement between tiers or deletion from a tier, while Worksheet 3 deals with new
additions to the channel linemp. We have thus accounted for Comcast’s removal of four
channels from basic on Worksheets 4 and 5, but have handled the addition of WGN on
Workshest 3. Corncast’s suggestion that two of these transactions (the addition and one
deletion) should be combined as a “substitution” is not workable under the FCC’s rules.
As shown on the example (Attachment 1), Comcast’s methodology would result in over-

recovery of costs.

SUBSCRIBER COUNI

Comeast takes issne with the determination of the number of subscribers by A&S. Comcast
states that “peither the Draft Order nor the Consultant’s report explzins bow such
‘sobsidization’ occmrs” 1t is straightforward that subsidization would occur and this point
has been explained to Comcast on a number of previons occasions. This is not 2 new issne;
ﬂ:eCountyapprovadﬂ:ismaﬂ:odologyintbepﬂoro:d&tandt’haiissuewasnotappealedby
Comecast

Comcest recognizes franchiss-related costs on Line 707 of Workshest 7. If “free” subscribers
gre oot incloded, the impact of franchise-related costs is spread across only paying

[ 133 Loutsiana Averue Suite 106 » Winter Park, AL 32789 » 407 6452020 » Fax407.6454070
geshpaugh@ascpas com * culco@ezsgpas com ‘
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Frederick E. Ellrod T, Esquire
Miller & Van Faton, P.LL.C.
March 28, 2005

Page 2 of 3

subscribers. Comecast provides free service to employees and complimentary accounts to
others. The free service to employees is an employee benefit. The complimentary accounts
are for marketing reasons, some associated with providing service to bulk accounts. It is not
fai1 1o all other subscribers to force them to pay for these decisions of Comcast — decisions
that are really expenses of its doing business. Comcast’s programming costs are also being
subsidized. As discussed in our report under the heading of “Programming Expenses”, some
- programmming costs are flat fees and not determined on only paying subscribers. Comcast’s

methodology of not incloding these subscribers does create a subsidy bome by paying
subscribers. - .

PROGRAMMING EXPENSE ,
Comcast takes issue with A&S’s determinstion of programming expenses. It is curious
that Comcast required A&S to maintain the confidentiality of the data by specifieally
identifying the data as confidential, and then took issue with A&S for not disclosing the
supporting calculations for our determination of programming expense. Under Comeast's
own request for confidentiality, A&S is not allowed to disclose the detail, as Comeast is
well aware.

Comcast also states in footnote 20 that “Comeast attempted to contact the Consultant to
discuss this issne” on March 18, 2005. Comeast left a phone message on that date, which
was returned by A&S. Comcast's statement is confising since Comeast had requested by
an email on March 11 copies of the supporting data, which was provided that same day by
A&S; zn email was retuned with all of the sopporting files and calenlations, which fully
explained and further supported the amounts in the recalcolated 1240.

Concerning the determination of the adjustment for launch fees, Comeast’s footnote
accurately describes the calculation. Dollars associated with each year were marked up
7.5% consistent with the treatment of programming in the 1240 and then interest of
11 25% was added for each year.! This accounts for the differences noted by Comeast in

footnote 19.

FCC REGULATORY FER

Comcast disputes the inclusion of the FCC Regulatory Fes (*“FRF™) in the 1240. Comcast
does not dispute that the 1240 is set up to address this component Instead, Comeast
claims that this is a choice that it is allowed to make. We disagree. The FRF amount
varies from year to year and varies from month to month. The FCC has now instituted a
new methodology that estimates the FRF based on the estimated pumber of subscribers of

the operator so that the direct link to actnal cost per subscriber no longer exists. The only .

mechanism that the County has to ensure appropriate recovery of this cost component is in
the 1240. This allows the County to review the support for the determination of the
amount recovered in the County and then any vnder- or over-recovery to be handled in the

! Enterest wes fignred at the FOC's 11 25% rate used in the 1240 for the trus-up process.
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Frederick E. Ellrod 11, Esquire
Miller & Van Eaton, P.LL.C.
March 28, 2005

Page 30f3

1240. Comcast’s methndology does not provide any mechanism to handle over- or under-
collections.

PROJECIED PERIOD COSIS

Comeast’s comments concerning this point are swprising. The “projections” in the
recalculated 1240 are specifically related to the adjustments in the True-Up Period and are
consistent with Comeast’s methodology. -A&S recalcnlated programming expense, since
Comeast had failed to include credits for bad debts and had used per subscriber amounts
when the charge was a flat fee. Using the same methodology as Comcast, A&S then
increased this adjusted amount 1.0% for the Projected Period, just s Comcast did.
Comcast’s filed 1240 used the same number of subscribers for the True-Up Period as it did
for the Projected Period. This is the same method used by A&S in the recalculated 1240
(although, as discussed in our report, A&S recalcalated the mumber of subscribers for the
True-Up Period). This recalculation then also impacted the pumber for the Projected
Period. On copyright fees and franchise-related costs, A&S used the same amounts and
methodology as Comcast for the amounts in the Projected Pesiod.

CONCLUSIOR

We recommend the County approve the rates determined from our emalysis and
recommended in owr report. The County’s order shonld state that if any information should
become known to the County in the futnre which would impact these rates that the County
can revisit this decision. The County should state that these are the maximum rates
aTlowed for each service under the FCC's rules. If you have any questions or require any
further information, please let me know.

Very truly yours,
ASHPAUGH & SCULCO, CPAs, PLC

4 2

Garth T. Ashpangh, CPA
President and Member

R:plymes!‘s&ZJ-USCum:ntnﬁ:l?‘DP.cpm
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ATIACHMENT 1
Hypothetical Example on Channel Movement

Prior to the deregulation of the CPST

Total mumber of chanpels 100 .

Residual per channel $0.50 Residnal Resovery
BST 30 $0.50 $15.00
CPSI 70 $0 50 $35.00
Total 100 $50.00

Residual is the amount left afier tzking the total amount billed and backing out external costs (programming,
copyright fees and franchise-related costs). The residnal is the amount the operator receives to recover costs of
infractroctore (wires, buildings, head-end equipment, vehicles, etc.) and expenses (salaries, rent, taxes, maintenance,
depreciation, eic ) associated with providing programming. For example, assume the operator charges $20.00 for the
BST. Since the residusal is $15 00 (30 x $.50) the external cost component is $5.00. Now when the operator moves
2 charme] off of the BST and adds it to the CPST, the operamrmstmovethcprogrammg coss,butalsonacds to
move the residual in order to keep i balanced

Moved ons channe] from BST to CPST |  Residnal Recovery
BST 29 $0.50 $14 50
CPST 71 $0.50 $35.50
Total 100 $50.00

Since the deregulation of the CPST, this forrmlaic relationship is still assumed in the regulation of
the BST, i.e., moving & channel from the BST to the CSPT stll reguires moving the residual, even thongh the
operator can charge whatever rate it chooses for the CPST.

Moving 4 channels to CPST (starting with 30 on BST and 70 on CPST) ] Residnal Recovery
BSI 26 $0.50 $13 00
CPST 74 $0 50 $37.00

100 $50.00

Add 1 new BST channel where the FCC rules allow an increase of $0.01 (plus the cost of
programming + 7.5%) ‘
BST New 1 $0.01 $0.01

BST . 26 50 50 $13.00
CPS1 74 $0.50 $37.00
Total 101 350.01

Operator still recedves the same residual (850.00) plus $8.01 for the new channel, in addition te
external costs.

Comcast’s Methodology Filed 04/01/04 showed over-collection

X you did not move the residnal - Residua) Recovery

BSI 27 $0.50 $13.50
CPSI 74 5050 $37.00
Total 101 $50.50
The operetor wonld be over-collecting the residnal on the BST.
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franchise fees and of any add-on amount pursuant to Form 1235, but including all other
franchise-related costs and the FCC regulatory fee.

(2) This Agreement shall not be interpreted to bind either party, or to waive
either party’s rights, with resi)ect to the correct interpretation of the FCC’s rules regarding
channel changes for purposes of any past rate proceeding (including but not limited to Comcast’s
appeal of the County’s January 23, 2004, rate order) or any future rate proceeding, but only with
respect to the Rate Filing as that term is defined herein.

(b) Actual Rate for the Basic Tier

(1)  Comcast shall maintain an actual rate no higher than $16.06 for the BST,
exclusive of all applicable franchise fees, but including all other franchise-related costs, the FCC
regulatory fee, and any add-on amount pursuant to Form 1235. That rate shall remain in place
through December 31, 2005. The amount of the $16.06 actual rate attributable t6 the Form 1240
MPR shall be $16.0527.

@) The rates specified in Sections 1(a)(1) and 1(b)(1) are for the BST as it
stood on January 1, 2005. Except as otherwise required by applicable federal, state, or local léw,
including but not limited to Sections 325(b), 614, and 615 of the Communications Act, as
amended, 47 U.S.C. §§ 325(b), 534, and 535, or by matters beyond the control of Comcast,
Comcast shall not remove any channels carried on the BST before July 1, 2006, unless Comcast
and the County agree otherwise.

(c) Basic Tier Rate Resolution. The County will not seek any BST rate refunds or
reductions for the 2004 Rate Period, provided that Comcast complies with all of the terms of this

Agreement.
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RATE AGREEMENT

THIS RATE AGREEMENT (“Agreement”) is entered into by and between Montgomery

County, Maryland (“County™), and Comcast of Potomac, LLC (“Comcast”).

WHEREAS, Comcast of Potomac, LLC, a Delaware limited liability corporation, owns,
operates and maintains a cable system in the County; and
| WHEREAS, pursuant to federal law, th; County regulates certain subscriber rates
charged by Comcast in the County; and
WHEREAS, Comcast filed FCC Form 1240 (among other forms) with the County on
April 1, 2004 (the “Rate Filing”); and
WHEREAS, the parties agree it is in the best interest of both parties, and the public, to

resolve these disputes through a stipulation;

NOW, THEREFORE, in consideration of the terms and conditions set forth herein, the
promises and undertakings herein, and other good and valuable consideration, the receipt and
adequacy of which are hereby acknowledged, THE SIGNATORIES DO HEREBY AGREE AS

FOLLOWS:

1. TERMS

(a) Maximum Permitted Rate for the Basic Tier
(1)  The Maximum Permitted Rate (“MPR”) for the BST for July 1, 2004,

through June 30, 2005 (the “2004 Rate Period™) shall be $16.0527 exclusive of all applicable
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(d)  Appeal of the County’s Rate Order. If the County issues a rate order regarding
the Rate Filing in substantially the form attached hereto as Exhibit 1, Comcast shall not appeal
that rate order.

(e) 2005 Refunds

(1)  No rate order issued by the County with respect to Comcast’s April 1,
2005, Form 1240 rate filing shall require a refund with respect to the BST rate for the period
from April 1, 2005, through December 31, 2005, provided that Comcast complies with all of the
terms of this Agreement.
| ) This Agreement shall not be construed to prevent the County from
requiring refunds pursuant to FCC regulations with respect to equipment or installation rates for
the period covered by the April 1, 2005 Form 1240 rate filing (July 1, 2005 through June 30,
2006) (the “2005 Rate Period™); from requiring forward-looking rate reductions pursuant to FCC
regulations for the 2005 Rate Period or any future period; or from determining a rate lower than
$16.06 pursuant to FCC regulations for the 2005 Rate Period and requiring such reduction to be
taken into account as part of the true-up in Comcast’s 2006 rate filing instead of requiring
refunds. |

® Withdrawal of Appeal. Within ten days after the date of this Agreement,
Comecast and the County shall jointly submit a request to the FCC to withdraw Comcast’s appeal
of the County’s January 23, 2004, rate order.

(2) bisputes Regarding This Agreement. The parties agree that this Agreement
was developed as a reasonable resolution of disputes with respect to rates, compliant with
applicable law and regulations. The parties waive any claim that this Agreement is not in

conformance with FCC regulations. Neither Comcast nor any of its affiliates, nor the County,
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shall file any claim or raise a defense that challenges any provision of this specific Agreement as
being contrary to the Cable Communications Policy Act of 1984, 47 US.C., §8§521, et seq., as
amended by the Cable Television Consumer Protection and Competition Act of 1992, Pub. L.
 No. 102-385, 106 Stat. 1460 (1992), and by the Telecommunications Act of 1996, Pub. L. No.
104-104, 110 Stat. 56 (1996), or to FCC regulations; nor will they participate with any other
person or entity in any such challenge.

(b)  Effect of Rate Stipulation. Comcast and County agree that the purpose of this
Agreement is solely to resolve the dispute between them regarding the caiculaﬁon of Comcast’s
regulated maximum permitte& BST rate and that this Agreement does not constitute an

admission of wrongdoing on the part of either party.

2. REPRESENTATIONS AND WARRANTIES

(a) Authority. Each person executing this Agreement on behalf of a corporation or
other legal entity warrants and represents that he or she holds the position indicated bepeath his
or her signature and that he or she has been duly authorized by said corporation or other legal
entity to execute this Agreement on its behalf. Each party warrants and represents that this
Agreement is a valid, binding and enforceable obligation of that party and does not violate any
law, rule, regulation, contract or agreement applying to that party.

(b)  Advice of Counsel. Each party to this Agreement acknowledges and agrees that
such party has been represented throughout the negotiation and documentation of this Agreement
by attorneys of the party’s choice and has been advised by such attorneys‘with respect to this
Agreement. Each party to this Agreement further acknowledges and agrees that such party has
read this Agreement, knows the contents of this Agreement and, in executing this Agreement,

has relied solely on the party’s own judgment, belief and knowledge, and the advice and
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(e) Time of the Essence. In determining whether a party has complied with this

Agreement, the parties agree that time is of the essence.
| ® Governing Law. This Agreement shall be governed in all respects by the law of
Maryland.

() Amendment. This Agreement may not be amended except by written agreement
signed by both parties.

(h)  Counterparts. This Agreement may be executed in any number of copies by the
parties to this Agreement on separate counterp.arts, and all separate counterparts shall constitute
the same Agreement.

) Effective Date. This Agreement shall be effective upon execution of the

Agreement by the County and Comcast.

AGREED TO THIS é DAY OF%M(\Q , Qo

Montgomery County, Maryland

OVED ASTO FOBM AND LEGAUTY g, S N e Y
3! Douglas M. Puncan
County Executive

Comecast of Potomac, LLC

Craig A. Snedeker
Area Vice President/General Manager

4257\0310010%482.DOC
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recommendations of the party’s attorneys concerning this Agreement, and has not been induced
to enter into this Agreement by any representation or statement of any other party not expressly

contained in this Agreement.

3. MISCELLANEOUS

(2)  Assignment. This Agreement is binding upon and shall inure to the benefit of the
parties and their respective successors and assigns. Neither party may assign its rights or
obligations hereunder without the prior written consent of the other party.

(b)  Severability. If any provision of this Agreement is held to be invalid or
unenforceable to any extent, the remainder of this Agreement shall be valid in all other respects
.and continue to be effective.

(c) Integration. This Agreement sets forth the entire agreement between the parties
relating to the subject matter of this Agreement. All agreements, covenants, representations and
warranties, express or implied, oral or written, of the parties with regard to the subject matter
hereof are contained in this Agreement and the documents referred to herein. .No other
agreements, covenants, representations or warranties, express or implied, oral or written, have
been made by any p'arry' to any other party with respect to the subject matter of this Agreement.
All prior and contemporaneous conversations, negotiations, possible and alleged agreements,
representations, covenants and warranties with respect to the subject matter hereof are waived,
merged in this Agreement and superseded by it.

(d)  Captions. The captions and headings of this Agreement are for convenience and
reference purposes only, and shall not affect in any way the meaning and interpretation of any

provisions of this Agreement.
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(¢)  Time of the Egsence. In determining whether a party has complied with this
Agreement, the parties agree that time is of the essence. |

(f) . Governing Law. This Agreement shall be governed in all respects by the law of
Maryland.

(2) Amendment. This Agreement may not be amended except by written agreement
signed by both parties.

(h)  Counterparts. This Agreement may be executed in any number of copies by the
parties to this Agreement on separate counterparts, and all separate counterparts shall constitute
- the same Agreement.

(i)l Effective Date. This Agreement shall be effective upon execution of the

Agreement by the County and Comcast.

AGREED TO THIS § g DAY OF qo\,(ﬂ() ’ O? 05

Montgomery County, Maryland

By:
Douglas M. Duncan
County Executive
Comcast of Potomac, LLC
By:

raig ﬁcdeker
Area Vice President/General Manager
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ORDER OF THE COUNTY EXECUTIVE SETTING CABLE
TELEVISION RATES FOR THE BASIC SERVICE TIER PURSUANT TO
FCC FORM 1240 FILED APRIL 1, 2004

I BACKGROUND

1. Under Section 623 of the Cable Communications Policy Act of 1984, 47 U.S.C.
§ 543, as amended (“Cable Act”), and Montgomery County Executive Regulation No. 50-93AM
(Oct. 12, 1993) (“Executive Regulation” or “ER”), Montg.omery. County, Maryland (“County™)
is permitted to regulate rates for basic cable service and equipment (including installations).

2. The County initiated basic rate regulation on September 1, 1993.

3. On April 1, 2004, Comcast Cable of Potomac, LLC (“Comcast”), filed with the
County FCC Form 1240, “Updating Maximum Permitted Rates for Regulated Cable Services,”
(“2004 Form 1240”) under a cover letter dated Mafch 31, 2004, seeking the County’s approval
of an increase in the maximum permitted rates for basic service.! |

4. . The Office of Cable and Communication Services (the “Office™) received and
preliminarily revie.wed the 2004 Form 1240 and published notice that such filing was available
for public review and comment.

5. The County’s financial consultant, Ashpaugh & Sculco, CPAs, PLC (“A&S”),
reviewed Comcast’s 2004 Form 1240. In the course of the A&S review, the County submitted
its initial request for information to Comcast on April 15, 2004. Comecast provided a partial

response on May 6, 2004. Subsequent requests and responses provided further information,

! On the same date, Comcast also made a nationally aggregated equipment filing on Form
1205 and filed for an add-on network upgrade rate increase on FCC Form 1235. Those forms are
addressed in separate rate orders.
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. which is reflected in this Order and in a letter report from A&S dated March 9, 2005, appended
as Attachment 1 (“A&S Report™).

6. On March 10, 2005, the County delivered to Comcast a courtesy draft of this rate
order for comment, including the A&S Report. Comcast mbﬁﬁed its comments on March 21,
20035, in the form of a letter from Gary S. Lutzker to Jane E. Lawton, dated March 21, 2005
(“Comcast Comments™).

7. Federal Communications Commission (“FCC”) rules place the burden on the
cable operator to prove that its rates for basic service and equipment are reasonable under
applicable federal law and regulations. 47 CFR §76.937(a). The County has given Comcast
ample opportunity to provide Thc necessary support for its rates. Hence, to the extent Comcast
has failed to carry its burden of proof, the County may establish Comcast’s basic service tier
(“BST™) rate based on the best information available and the conclusions reached thereon by the

County as the finder of fact.?

. FINDINGS AND CONCLUSIONS

8. With respect to Comcast’s 2004 Form 1240,. the A&S Report concludes that
certain adjustments are necessary in Comcast’s Form 1240 pursuant to FCC regulations. In
particular, the A&S Report adjusts the number of subscribers and the programming costs used in
Comeast’s calculation, including in the latter case reductions for launch fees received by

Comcast. A&S Report at 1-2.

2 See, e.g., Comcast Cablevision of Tallahassee, Inc.: Appeal of Local Rate Order of City
of Tallahassee, Fla, DA 95-1561, 10 FCC Red 7686 at 99 28-29, 37, 48-49, and 54 (1995).

2 ~ Juc1,2005B
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A. Number of Subscribers

9. As with Comcast’s 2003 filing, A&S found it necessary to adjust the company’s
subscriber count with respect to bulk subscriptions and subscribers who receive free service (for
example, because they are employees, or for promotional reasons). See A&S Report at 2-3;
Order of the County Executive Setting Cable Television Rates For Basic Service and Equipment
Pursuant to FCC Forms 1240 and 1205 Filed April 3, 2003 (Jan. 23, 2004) (“2004 Rate Order™)
at § 15. |

10.  Comcast did not object to the County’s ruling on this issue in Comcast’s appeal of
the 2004 Rate Order.

11. In its comments, Comcast argﬁcd that subscribers receiving free service should
not be counted fof Form 1240 purposes. Comecast questioned the notion that omitting sﬁch
subscribers would create a subsidy. In addition, Comecast cited a number of contexts other than
Form 1240 in which it alleges the FCC does not count free subscribers for various purposes.
Comcast Comments at 4-5.

12. Comcast provides free service to its own employees and gives complimentary
accounts to others. The free service to employees is an employee benefit. The complimentary
accounts are given away by Comcast for marketing reasons. Thus, these free accounts represent
part of Comcast’s cost of doing business. See letter from Garth T. Ashpaugh to Frederick E.
Ellrod I dated March 22, 2005, responding to the Comcast Comments, appended hereto as
Attachment 2, at 2 (“A&S Response”).

13.  On Form 1240, Comcast recovers franchise-related costs through its BST charges

to subscribers. If free subscribers are not included in the subscriber, count, these franchise-
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related costs are spread only across paying subscribers. Thus, the paying subscribers would
subsidize the free subscribers by paying the part of Comcast’s costs allocable to the free
subscribers. A&S Response at 2.

14.  Similarly, Comcaét recovers programming costs on Form 1240. In some cases,
programmers charge a flat fee to Comeast, not based on the number of subscribers. Comcast’s
treatment of these costs thus suffers from the same problem as its treatment of franchise-related
costs: paying subscribers would be required to pay the portibn of these fixed costs properly
allocable to the free subscribers. A&S Response at 2.

15. It would be improper to charge paying subscribers to underwrite Comcast’s
business decision to grant free service to other subscribers. Thus, free subscribers must be
included in the subscriber count.

16.  The analogies offered in the Comeast Comments do not alter this conclusion.
First, Comcast appears to concede that the FCC has never ruled specifically that free subscribers
should not be counted on Form 1240. Comcast does quote the FCC to the effect that an
equivalent billing unit (“EBU”) method, under which bulk-rate subscribers are counted pro rata
according to their reduced costs, “correctly recognize[s] thé reduced costs of providing services
on a per subscriber basis to special customer classes.” Comcast Comments at 5. However,
Comcast’s free subscribers are not, like bulk subscribers, receiving service at a reduced cost to
Comcast; rather, Comcast is absorbing the cost of these free accounts as a business expense, and
should not be allowed to impose some of that cost on paying subscribers.

17. Comcast also quotes an FCC order stating that in determining effective
competition, “each separately billed or billable customer will be cou.ntéd as a ‘housebhold.”

Comoast Comments at 5 (emphasis added). If it is relevant at all, however, this analogy cuts
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against Comeast’s claim, since households counted for purposes of effective competition include
both those that are billed and those that are not billed but “billable.” Comcast also refers to bad
debt calculations, franchise fee calculations, and “other FCC filings” (Comcast Comments at 5),
none of which it has shown to be significantly related to the equitable determination of
reasonable costs on Form 1240.

18.  The County finds that the adjustment made by A&S is reasonable and appropriate

under FCC regulations.
B. Channel Count

19.  In March 2004, Comcast moved four channels from the BST to an unregulated
service tier. Comcast also added to the BST a new channel, WGN, not previously carried on the
system. A&S Report at 3.

20. Comcast and the County have stipulated to the effect of this channel changé for
purposes of the 2004 Form 1240 in a Rate Agreement appended hereto as Attachment 3. The
revised Form 1240 calculation attached to the A&S Report incorporates that stipulation.

Accordingly, the treatment of Comcast’s channel change is not further discussed herein.

C. Procramming Costs

21.  The A&S Report makes adjustments to the programming costs filed by Comcast
based on several specific fa;tors. A&S Report at 4.

22. In addition, Comcast disclosed for the first time on July 7, 2004, that it had
received launch fees on a BST channel in 2001 and was amortizing this amount as an offset to

programming expense on its books. Comeast had not previously disclosed these facts, although
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it should have done so under FCC rules and in response to the County’s requests each year for
support for the actual amounts Comcast paid to programmers. In March 2004, the channel in
question was moved off the BST. A&S Report at 4. These launch fees constitute payment from
a programmer related to Comcast’s carriage of a channel. As such, they must be offset against
the ostensible cost of the channel to avoid misrepresenting the real cost of the channel to
Comcast. By omitting to include the launch fees and thus overstating its programming cOSts,
Comcast has overcharged subscribers for the period 2001 through March 2004. .

23. The A&S Report corrects for Comcast’s over-recovery by reducing the
company’s current programming costs by the amount of the previously undisclosed launch fees.
To make subscribers whole, the A&S Report includes in this reduction the 7.5% programming
cost markup taken by Comeast in Worksheet 7 and the 11.25% interest rate that represents the
time value of money reflected inl the time lag between Comcast’s over-recovery and the A&S
Report’s correction. A&S Report at 4-5.

24.  Corncast objects that it does not understand how A&S computed this adjustment.
In a footnote, however, Comcast recites the description of how the adjustment was computed
from the A&S Report. Comcast Comménts at 6 & n.19. That description provides sufficient
information for Comcast to understand how the computation was made. Thus, Comcast’s
objection is groundless. Accordingly, there is no reason to reach the company’s peculiar claim

| that it is entitled both to keep the underlying data confidential and to have a detailed computation
included in the public report and order.

55 The Comecast Comments (n.19) express confusion about the afnounts of the
launch fee adjustment. The difference between the two numbers quoted by Comcast is made up

of the 7.5% markup in Worksheet 7 and the 11.25% interest for the time lag caused by
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Comcast’s failure to report the launch fees to begin with — the factors indicated in the A&S
Report’s description of the methodology. See A&S Response at 2.
26.  The County finds that the adjustment made by A&S 1s reasonable and appropriate

under FCC regulations.

D.  FCC Reculatory Fee

27. Com;_:ast’s 2004 Form 1240 failed to include the FCC regulatory fee charged to
cable companies as a cost 6f regulation. The A&S Report corrects this error. A&S Report at 5.

28. Comcas;( claims that FCC rules permit it to omit the FCC regulatory fee on Form
1240 and instead to create a separate charge to basic subscribers based on an unverified “off—
form” calculation. Comcast Comments at 7.

29. The FCC regulatory fee is treated as an external cost under FCC regulations, just
like iaxes, franchise fees, franchise-related costs, retransmission coﬁsent costs, other
programming costs, and certain digital headend equipment costs. See 47 C.F.R
§ 76.922(f)(1)(vi). Except for franchise fees, which have always been treated differently by the
FCC, all these are recovered in the Form 1240 calculation. - See Form 1240 insu-uqﬁons at 41-42.
In fact, there is a specific line on Worksheet 7, line 708, on which the FCC directs Comcast to
enter the FCC regulatory fee. Id at 42. Thus, a cable operator recovers the FCC regulatory fee
on Form 1240, not through an “off-form™ calculation.

30.  The Form 1240 calculation is the only mechanism made available by the FCC to
ensure appropriate recovery of the regulatory fee. Use of the form as intended by the FCC
allows the County to review Comcast’s support for the determination of £he amount Comcast

recovers in the County, and handles any under- or over-recovery through the true-up process.
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Comcast’s preference for an off-form calculation, on the other hand, provides no mechanism to
handle over- or under-collections. A&S Response at 3. Thus, Comcast’s claim that its failure to
use the FCC form “facilitates strict compliance,” Comcast Comments at 8, is exactly the opposite
of the truth: Comcast’s method facilitates the company’s concealment of its calculations and
would make more difficult the required regulatory review.

31.  The Comcast Comments incorporate an argument having to do with how the FCC
regulatory fee is line-itemized. Comcast Comments at 7. This is irrelevant to the fact that the
fee is to be included in the Fprm 1240 calculation.

32.  Comcast also argues that because the County’s 2004 Rate Order did pot require
Comcast to correct this problem, the County is now somehow precluded from doing so. The
company ignores the fact that the County noted this problem in its 2004 Rate Order and,
although the County did not require Comcast to make the correction in 2004, specifically
reserved its right to do so in the future:

24. It appears that the 2003 Rate Filing excludes from the Form 1240
calculation the FCC Regulatory Fee imposed on Comcast by the FCC pursuant to

47 U.S.C. §159. Instead, Comcast adds that fee onto the calculated rate after

completing the Form 1240 calculation. This procedure does not seem to be

consonant with FCC regulations, which treat the Regulatory Fee as part of the rate
calculation. See, e.g., 47 C.F.R. §§ 76.922(e)(2)(1i)(A), 76.924(£f)(5). However, it

does not appear that this irregularity of treatment results in any difference in the

rates charged to subscribers. Accordingly, the County will pot require an

alteration in Comcast’s treatment at this time. The County reserves its right to

make any necessary corrections if it should become apparent that any party is

disadvantaged by Comcast’s treatment of the Regulatory Fee. (2004 Rate Order

at § 24, footnote omitted)

Thus, Comcast was expressly on notice with respect to this issue, and cannot have “reasonably

relied upon the Consultant’s previous methodology” (Comcast Comments at 8). (Nor has

Comcast incurred any liability through such “reliance”™.)
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33.  The statement in the Comcast Comments that “the County previously accepted,
and even required” the use of Comcast’s method is thus false, and, since Comecast has read the
2004 Rate Order, Comcast knows that the statement is false.

34.  The County finds that the adjustment made by A&S is reasonable and appropriate

under FCC regulations.

E. Franchise-Related Costs

35.  Asin its 2002 and 2003 filings, Comcast’s 2004 Form 1240 erroneously seeks to
recover interest on interest for amortized franchise-related costs. The A&S Report once again
corrects this error. A&S Report at 5.

36.  Comcast objected to the County’s historic treatment of these costs, as reflected in
the 2004 Rate Order, and included that issue in its appeal of that order to the FCC. The FCC has
not ruled on Comcast’s appeal. Thus, the County’s 2004 Rate Order remains binding with

respect to this issue.

F. Projected Period Costs

37.  The Comcast Comments object to the A&S adjustment to Comecast’s projected
period costs. | |

38.  Since Comcast based its projected period costs on the past costs for its true-up
period (increasing those past costs by one percent), it was necessary to “flow through™ the A&S
corrections to Comcast’s true-up costs into the projected period costs, so that the numbers
remained consistent with Comecast’s estimation methodology. The A&S calculation used

Comcast’s own methodology to do so. A&S Response at 3.
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39.  The County finds that the adjustment made by A&S is reasonable and appropriate

under FCC regulations.

G. Conclusion

40. In light of the above discussion,.thc County finds the A&S Report’s adjustments
to the Form 1240 calculations to be reasonable and appropriate.

41.  According to the A&S Report, i'; appears that Comcast is itenﬁizing on subscriber
bills a franchise-related cost amount that is less than the actual am.ount the company is passing
through to subscribers. A&S Report at 2 n.1. The County reserves its right to review this matter

further and take any appropriate action.

III. ORDERING CLAUSES
IT IS THEREFORE ORDERED THAT:

42.  Comcast's maximum permitted rate for basic service (including the FCC
regulatory fee) is hereby set at $16.0527 excluding the franchise fee al;d any add-on amount
pursuant to Form 1235, but including all other franchise-related costs and the FCC regulatory
fee, in accordance with the calculations and rationales of the A&S Report. A&S Report at 2. The
rates set herein will govern Comcast's basic service rates until Comcast implements a further rate
change pursuant to applicable law.

43,  As soon as possible, but in any event within sixty (60) days from the effective
date of this Order, Comcast shall make any rate reductions and refunds that may be necessary

based on the BST rate shown above, in accordance with 47 C.F.R. § 76.942(d), with interest
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computed at applicable rates published by the Internal Revenue Service for tax refunds and
additional tax payments, pursuant to 47 C.E.R. § 76.942(e).

44,  Pursuant to ER §§5.2 and 6.1(c), Comcast shall file with the County within
ninety (90) days from the date of this Order a certification, signed by an authorized
representative of Comcast, stating whether Comcast has complied fully with all provisions of this
Order, describing in detail the precise measures taken to implement this Order.

45. Comcast shall ﬁot charge any BST rate higher than the BST rate set herein, nor
increase that rate, nor impose on subscribers any other charge for basic service not specified
berein or in the County's previous rate orders, including but not limited to bulk and commercial
rates (to the extent such limitation is permitted by applicable law), unless such charge is first
filed with and approved by the County, in accordance with applicable law and regulations,
including but not limited to the notice requirements imposed by 47 C.F.R. § 76.932, or as
otherwise expressly permitted by applicable law and regulations.

46.  Comcast may charge a rate less than the maximum rate indicated above for basic
service, as long as such rate complies with applicable law and is applied in a uniform and
nondiscriminatory manner, pursuant to federal, state, and local laws and regulations.

47.  Pursuant to ER § 4.3, the BST rate set herein is subject to further reduction and
refund to the extent permitted under applicable law and regulations, as the same may be
amended.

48.  The County reserves all of its rights, without limitation, to take any further action
that may be appropriate in light of Comcast’s failure to disclose launch fee payments offsetting

its programming costs. See Y 22 above.
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49. The findings herein are based on the representations of Comcast. | Should
information come to the County's attention that these representations were inaccurate in any
material way, the County reserves the right to take appropriate ar;ﬁon. This Order is not to be
construed as a finding that the County has accepted as correct any specific entry, explanation or
argument made by.Comcast not specifically addressed berein.

50.  The County reserves all of its rights with respect to rate regulation, including, but
not limited to, any right it may have to reopen this rate proceeding based on new information or
rulings by governing authority, if it appears that such new information or rulings could alter the
reasonable rates prescribed by FCC regulations, pursuant to ER § 4.3, and any right it may have
to “true up” overcharges or undercharges in connection with future rate filings pursuant to 47
C.F.R § 76.922(e)(3).

51.  This Order constitutes the written decision required by 47 C.F.R. § 76.936(a).

52.  To the extent that the Executive Regulation would impose deadlines or hearing
requirements more strinéent than those observed with respect to this process, and waiver of such
requirements would be consiﬁcnt with applicable FCC regulations and would not cause
substantial harm 1o any party, the County Executive hereby waives such requirements, pursuant

to ER § 6.1(c).
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53.  This Order shall be effective immediately upon its approval by the County
Executive, pursuant to ER § 4.1.

54.  This Order shall be released to the public and to Comcast, and a public notice
shall be published stating that this Order has been issued and is available for review, pursuant to

ER § 4.1 and 47 CF.R. § 76.936(b).

Douglas M. Duncan Date
County Executive
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